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Introduction

Narodowy Fundusz Inwestycyjny Empik Media & Fashi®potka Akcyjna (hereinafter “NFI Empik Media &
Fashion S.A.”, or the “Company”), a company incogied in Poland with registered office located &t u
Marszatkowska 104/122, 00-017 Warsaw, is the parempany of the NFI Empik Media & Fashion CapitabG
(hereinafter the “Group”) which comprises subsiisutheld directly and indirectly by NFI Empik Med8aFashion
S.A. Its principal activities involve wholesale aretail operations in Poland, Russia, Ukraine, Kkazstan, Turkey,
the Czech Republic, Slovakia, Germany and Switrdtldhe Group is controlled by Empik Centrum Inwesits
S.A. (a company incorporated in Luxembourg) whigime 60.33% of NFI Empik Media & Fashion S.A.’s stmr
The ultimate parent company publishing the finalnst@tements is Eastbridge S.a.r.l. (a companypurated in the
Netherlands with the principal place of busineskurembourg).

NFI Empik Media & Fashion S.A. continues to operateler specific laws governing the activities oftibiaal
Investment Funds. Shares of NFI Empik Media & Fast8.A. are listed on the Warsaw Stock Exchange.

The Group’s operations are divided into the follegvbusiness segments:

Empik Group This segment includes the sale of books and prelscptions, music, films, educational products,
paper and design products, games and computeraseftand photography and equipment products.

Smyk Group This segment includes the sale of clothing, acréss toys, and educational products for children.
Language Schools his segment, like its name, includes languageaish

Franchise Brands Group This segment includes the sale of brand name intptraccessories, and add-ons,
primarily licensed from the world’s largest prodtge

Distribution of Cosmetics and Sporting GoodsThis segment includes the sale of perfumes anchetiss as well
as athletic gear, primarily licensed from the wisrldrgest producers.

Other This segment includes the holding company NFI Enpédia & Fashion S.A. as well as its subsidiary EMF
Investment Project Sp. z 0. o.

During the three months ended 30 September 2008 savenues were presented in the individual setpras
follows: “Empik Group” 37.09%, “Smyk Group” 29.57%,anguage Schools” 3.45%, “Franchise Brands Group”
21.24%, and the “Distribution of Cosmetics and Atld Gear” 8.65%. In the analogous period in 208&es
revenues amounted to: “Empik Group” 40.20%, “Smylo@” 21.51%, “Language Schools” 3.18%, “Franchise
Brands Group” 24.91%, and the “Distribution of Cetits and Athletic Gear” 10.20%. A significant paftthe
annual revenues of the Group is generated in thteqiaarter of the year, that is, in the period fr@ttober to
December. Due to the high amount of sales reveinuie last quarter (primarily in December), and kiigher sales
margins in this period, with mostly stable overheadts, a significant part of the annual operatingfit from the
primary activity is generated in the last quartethe calendar year.

Notes on pages 16 to 46 are an integral part of¢heondensed interim consolidated financial
statements
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These consolidated financial statements have bpproeed by the Management Board of NFI Empik Meflia
Fashion S.A. on 13 November 2009.

Maciej Dyjas Jacek Bagiiski
President of the Management Board Member of the Maagement Board
Ewa Podgérska Dariusz Stolarczyk
Member of the Management Board Member of the Managment Board

Kjell Berggren
Member of the Management Board
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Definitions

In these financial statements the following termesiused:

NFI Empik Media & Fashion Capital Group (hereinafthhe “Group”) - NFI Empik Media & Fashion S.A.
(hereinafter “NFI EMF") and its subsidiaries.

Eastbridge Group- Eastbridge S.a.r.l. and its subsidiaries, inolgdhe Group.

Other Eastbridge CompaniesEastbridge S.a.r.l. and its subsidiaries othan the Group.

Notes on pages 16 to 46 are an integral part of¢heondensed interim consolidated financial
statements
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Selected financial data concerning operating actities of the NFI Empik Media & Fashion
Group for three-month period ended 30 September 2@D

Reconciliation of selected financial data pertajio consolidated financial statement for quartetesl:

Table No. 1
3Q 3Q Change 9 months 9 months Change
000 PLN
2009 2008 % 2009 2008 %
Net sales 590 101 525 215 +12.4 1790 030 1443879 +24.0
EBITDA from core operations* 19 008 28 051 -32.2 71322 92 095 -22.6
% of sales 3.22% 5.34% 3.98% 6.38%
EBIT from core operations* -3821 8729 -143.8 8 612 39074 -78.0
% of sales -0.65% 1.66% 0.48% 2.71%
Net profit / (loss) from core operations*** -14 228 3063 -564.5 3325 21 256 -84.4
% of sales -2.41% 0.58% 0.19% 1.47%
Number of outlets** 650 619
Net retail area** 265 016 245 419
* excluding financial instruments and share-basee@imive scheme valuation
** as at 30 September 2009
*+* excluding financial instruments, goodwill impanent charges and share-based incentive schematiaiu
Table No. 2
3Q 3Q Change 9 months 9 months Change
000 PLN
2009 2008 % 2009 2008 %
EBITDA from core operations* 19 008 28 051 -32.2 71322 92 095 -22.6
% of sales 3.22% 5.34% 3.98% 6.38%
Share-based incentive scheme valuation -2 366 -2914 +18.8 -9778 -10 886 +10.2
Revaluation of financial instruments 705 2820 -75.0 3089 14 744 -79.0
Zara + Sephora - 2048  -100.0 3309 13972 -76.3
Other options 705 772 -8.7 -220 772 -128.5
EBITDA 17 347 27 957 -37.9 64 633 95 953 -32.6
% of sales 2.94% 5.32% 3.61% 6.65%

K excluding financial instruments and share-basee@iive scheme valuation

Notes on pages 16 to 46 are an integral part of¢heondensed interim consolidated financial

statements
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Selected financial data concerning operating actities of the NFI Empik Media & Fashion
Group for three-month period ended 30 September 2@(cont.)

Table No. 3
3Q 3Q Change 9 months 9 months  Change
000 PLN
2009 2008 % 2009 2008 %
EBIT from core operations* -3821 8729 -143.8 8612 39074 -78.0
% of sales -0.65% 1.66% 0.48% 2.71%
Share-based incentive scheme valuation -2 336 -2914 +18.8 -9 778 -10886  +10.2
Revaluation of financial instruments 705 2820 -75.0 3089 14 744 -79.0
Zara + Sephora - 2048 -100.0 3309 13972 -76.3
Other options 705 772 -8.7 -220 772 -1285
Goodwill impairment charges (Maratex) - - -26 115 -
EBIT -5 482 8 635 -163.5 -24 192 42 932 -156.3
% of sales -0.93% 1.64% -1.35% 2.97%
* Excluding financial instruments and share-base@iiive scheme valuation [

Table No. 4
3Q 3Q Change 9 months 9 months  Change
000 PLN
2009 2008 % 2009 2008 %
Net profit / (loss) from core operations* -14 228 3063 -564.5 3325 21 256 -84.4
% of sales -2.41% 0.58% 0.19% 1.47%
Share-based incentive scheme valuation -2 336 -2914 +18.8 -9778 -10 886 +10.2
Revaluation of financial instruments 2641 3554 -25.7 37 401 18 341 +103.9
Zara + Sephora - 2615 -100.0 3102 14 399 -78.5
Maratex + other options 2641 939 +181.4 34 299 3942 +770.1
Goodwill impairment charges (Maratex) - - -26 115 -
Net profit / (loss) -13 953 3704  -476.7 4833 28 711 -83.2
% of sales -2.36% 0.71% 0.27% 1.99%
*Excluding financial instruments, goodwill impairmtecharges and share-based incentive scheme vaiuati

Notes on pages 16 to 46 are an integral part of¢heondensed interim consolidated financial
statements
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Condensed interim consolidated financial statements
for three-month period ended 30 September 2009

Selected financial data concerning operating actities of the NFI Empik Media & Fashion
Group for three-month period ended 30 September 2@(cont.)

Table No. 5

Reconciliation of adjusted results for 9 months 20®with reported results

9 months 2009 9 months 2008
adjusted by currency adjusted by currency

000 PLN translation translation

differences ** differences ** Change

%

Net sales 1790 030 1443879 +24.0
EBITDA from core operations* 77 091 82621 -6.7
% of sales 4.31% 5.72%
EBIT from core operations* 14 381 29 600 -51.4
% of sales 0.80% 2.05%
Net profit from core operations*** 13 836 12 649 +9.4
% of sales 0.77% 0.88%

* Excluding financial instruments and share-base@iive scheme valuation

** Data concerning 9 months 2008 was adjusted by eliddeceived and currency translation differenceemeas the data for 9
months 2009 was adjusted by currency translatifferdinces only (see Table No. 6 and No. 7 below)

*+ Net profit for 2009 includes profit on tax optinisas in the amount of PLN 16.8 million

Table No. 6
Reconciliation of adjusted results for 9 months 20®with reported results
Impact of currency

9 months translation Adjusted
000 PLN 2009 differences 9 months 2009
Net sales 1790 030 1790 030
EBITDA from core operations 71322 5769 77 091
% of sales 3.98% 4.31%
EBIT from core operations 8 612 5769 14 381
% of sales 0.48% 0.80%
Net profit from core operations 3325 10511 13 836
% of sales 0.19% 0.77%

Notes on pages 16 to 46 are an integral part of¢heondensed interim consolidated financial
statements
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Selected financial data concerning operating actities of the NFI Empik Media & Fashion
Group for three-month period ended 30 September 2@(cont.)

Table No. 7
Reconciliation of adjusted results for 9 months 20®with reported results

9 months Dividend Currency translation Adjusted
000 PLN 2008 impact differences impact 9 months 2009
Net sales 1443879 1443879
EBITDA from core operations 92 095 -9 339 -135 82 621
% of sales 6.38% 5.72%
EBIT from core operations 39074 -9 339 -135 29 600
% of sales 2.71% 2.05%
Net profit from core operations 21 256 -9 339 732 12 649
% of sales 1.47% 0.88%

Notes on pages 16 to 46 are an integral part of¢heondensed interim consolidated financial
statements
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Consolidated interim income statement

Nine months Three months Nine months Three months
ended ended ended ended
Note 30 September 200¢ 30 September 200¢ 30 September 200¢ 30 September 2008
000 PLN 000 PLN 000 PLN 000 PLN
Net revenue 2. 1790 030 590 101 1443879 525 215
Purchase of products and
change in inventories (1034 792) (340 907) (807 755) (301 356)
Employee compensation and
benefit expenses 3. (283 669) (88 374) (237 031) (84 489)
Marketing expenses (42 944) (14 157) (40 584) (13 318)
Building expenses 4. (276 307) (88941) (190 250) (65 621)
Other operating expenses 5. (139 227) (51 840) (122 114) (46 011)
Amortisation, depreciation and
impairment charges (88 824) (22 828) (53 021) (19 322)
Other income, net 6. 51 541 11 464 49 808 13 537
Profit from operating
activities (24 192) (5 482) 42 932 8 635
Financial income 7. 38 560 539 8835 5630
Financial expenses 7. (35 848) (10 210) (24 894) (10 187)
Profit share in affiliates 537 5 9 669 3658
Profit before income tax (20 943) (15 148) 36 542 7 736
Income tax 25776 1195 (7 831) (4 032)
Net profit 4833 (13 953) 28 711 3704
Net profit attributable to:
Equity holders of the Compan 3213 (13 025) 28 520 3946
Minority interest 1620 (928) 191 (242)
4 833 (13 953) 28 711 3704

Basic profit per share

attributable to the equity

holders of the Company (not

in thousands) 8. 0.03 0.28
Diluted profit per share

attributable to the equity

holders of the Company (not

in thousands) 8. 0.03 0.27

Notes on pages 16 to 46 are an integral part of¢heondensed interim consolidated financial
statements
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Consolidated interim total income statement

Nine months
ended
Note 30 September 200¢

Three months
ended
30 September 200¢

Nine months
ended
30 September 200¢

Three months
ended
30 September 2008

000 PLN 000 PLN 000 PLN 000 PLN
Net profit 4833 (13 953) 28 711 3704
Other total income: 12.
Foreign currency exchange
gain/(losses) on translation ¢
foreign operations (490) (15 572) 4242 10 942
Cash flow hedges (9 274) (3 588) 919 6 192
Foreign currency exchange
gain/(loss) on long-term
financing of subsidiaries (13 000) (13 531) - -
Income tax on items of other
total income 2 366 1525 (175) (a177)
Disposal of investments 3847 3847 - -
Other total income, net (16 551) (27 319) 4 986 15 957
Total income for the
financial year (11 718) (41 272) 33 697 19 661
Net profit attributable to:
Equity holders of the
Company (13 338) (40 344) 31074 17 471
Minority interest 1620 (928) 2623 2 190

(11 718) (41 272) 33697 19 661

Notes on pages 16 to 46 are an integral part of¢heondensed interim consolidated financial

statements
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Consolidated interim financial statement on financal standing

Note

ASSETS

Non-current assets

Property, plant and equipment

Other intangible assets

Goodwill

Investments in affiliates

Financial assets available for sale

Other long-term receivables

Deferred income tax assets

Derivative financial instruments 9.

Current assets

Inventories

Trade and other receivables
Derivative financial instruments
Cash and cash equivalents

Total assets
EQUITY AND LIABILITIES

Equity attributable to the Company’s equity holders

Share capital 11.

Retained earnings
Net profit
Other reserves

Minority interest
Total equity

LIABILITIES
Long-term liabilities

Borrowings 13.

Deferred income tax liabilities
Other payables
Provisions for liabilities

Short-term liabilities
Trade and other payables

Borrowings 13.

Current income tax liabilities
Provisions for liabilities
Derivative financial instruments

Total liabilities

Total equity and liabilities

As at

30 September 200¢ 31 December 2008
000 PLN 000 PLN
521 647 505 456
112 221 95 156
262 220 277 937
3158 32 654
528 518

48 608 110 304
26 402 19 869
5198 5418
979 982 1047312
565 809 595 515
213 237 276 766

- 85077

99 232 226 449
878 278 1183 807
1 858 260 2231119
304 341 297 619
253735 139 242
3213 118 340
(121 066) (57 254)
440 223 497 947
6 637 8 287
446 860 506 234
334 869 317 316
10 628 32 348
146 512 155 092
19 933 31 936
511 942 536 692
630 954 928 432
243 471 228 504
1430 15 365

16 933 15 566

6 670 326
899 458 1188 193
1411 400 1724885
1 858 260 2231119

Notes on pages 16 to 46 are an integral part of¢heondensed interim consolidated financial

statements
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Consolidated interim statement of changes in equity

Foreign
exchange gains, Foreign currency
(losses) or Put options exchange
translation of related to gains/(losses) ot
Retained foreign purchase  long-term financing Minority
Share capital earnings operations Cash flow hedges  Other reserves  transactions of subsidiaries Total interest Total equity
As at 1 January 2009 297 61! 257 58: (15951 3 62( 16 73€ (40772 (20 887 497 94 828 506 234
Net profit for the
period 321t - 321 162( 4833
Other total income, ne (490 (7 512 - (12 396 (20 398 (20 398)
Share capital increase - 5¢& 58
Disposal of
investments (3847 (5925 84 9 68t¢ 92¢ 926
Purchase of
investments - (50 375)* (50 375 (3699 (54 074)
Dilution of minority
interests - (497 (497)
Share-based incentiv
scheme
- value of services
provided 9778 9 77¢ 9778
- shares exercised 6 66 (6 664) -
As at 30 September
2009 304 34 256 94 (22 366 (3892 19 934 (91 147 (23 595 440 22 6 63’ 446 860

*On 22 July 2009, NFI EMF, Empik Assets Sp. z @aod the minority shareholders of Learning SystBwisind Sp. z 0.0. concluded an agreement amertaéngrovisions
of the investment agreement dated 4 August 200&rdéty the purchase of the shares of LSP Sp. zln.@accordance with the concluded agreement, theonity
shareholders are entitled to execute their optdreelling their shares to NFI EMF. As at 30 Sefdien2009, the value of this liability was estimasdLN 50,375,000 and
was presented in other long-term liabilities in #meount of PLN 42,036,000 and in other short-taatilities in the amount of PLN 8,339,000.
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Consolidated interim statement of changes in equit{cont.)

As at 1 January
2008

Net profit for the
period

Other total income,
net

Share capital
increase

Dilution of minority
interests

Share-based
incentive scheme

- value of services
provided

- shares exercised

As at 31 December
2008

Foreign Foreign currency
exchange gains, exchange
(losses) or Put options gains/(losses) ot
translation of related to long-term
Retained foreign Cash flow purchase financing of Minority Total
Share capital earnings operations hedges Other reserves transactions subsidiaries Total interest equity
000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN
289 347 139 242 (7 031) (3624) 9 645 (19 483) - 408 096 7 068 415 164
- 118 340 - - - - - 118 340 2 495 120 835
- - (8 920) 7244 - (21 289) (20 887) (43 852) 2531 (41 321)
1795 - - - - - - 1795 - 1795
- - - - - - - - (3807) (3807)
- - - - 13 568 - - 13 568 - 13 568
6 477 - - - (6 477) - - - - -
297 619 257 582 (15 951) 3620 16 736 (40772) (20 887) 497 947 8 287 506 234

Notes on pages 16 to 46 are an integral part of¢heondensed interim consolidated financial statese
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Condensed interim consolidated financial statements
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Consolidated interim cash flow statement

Note 9

30 September 200¢

months ended

30 September 2008

000 PLN 000 PLN
Profit before income tax (20 943) 36 542
Adjustments for:
Amortisation, depreciation and impairment charges 88 824 53021
Loss on disposal of property, plant and equipmadtiatangible
assets 987 1304
Gain on valuation of derivative financial instruntgen (9 106) (14 901)
Financial expenses, net 7. (2712) 16 059
Share-based incentive scheme 9778 10 887
Dividends - (9 339)
Profit share in affiliates (537) (9 669)
Sales network reorganisation expenses 254 R
Other non-monetary operations (10 131) -
Operating profit before working capital changes 56 414 83 904
Changes in working capital:
Inventories 17 878 (89 724)
Trade and other receivables 31 302 12123
Trade and other payables (301 911) (114 124)
Cash flows from operating activities (196 317) (107 821)
Interest paid (34 622) (23 485)
Tax paid (10 500) (15 015)
Net cash flows from operating activities (241 439) (146 321)
Purchase of property, plant and equipment and gittémassets (115 366) (166 352)
Acquisition of subsidiaries 16. (21 420) (107 194)
Acquisition of affiliates (156) -
Other interest received 1775 2919
Dividend received - 9339
Inflows from disposal of property, plant and equgrhand
intangible assets 14 122 4978
Inflows from disposal of investments 304 350
Disposal of subsidiaries 209 730 -
Repayment of loans granted 3722 -
Loans granted (7 027) -
Net cash flows from investing activities 85 684 (255 960)

Notes on pages 16 to 46 are an integral part of¢heondensed interim consolidated financial
statements
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Consolidated interim cash flow statement (cont.)

Note 3 months ended
30 September 200¢ 30 September 2009

000 PLN 000 PLN
Inflows from share issues 11. 58 1795
Inflows from bond issues - 194 300
Repayment of bonds (15 949) (17 100)
Received borrowings 87 342 52181
Repayment of borrowings and leases (107 789) (31 654)
Net cash flows from financing activities (36 338) 199 522
Net increase in cash and cash equivalents

(192 093) (202 759)
Cash and cash equivalents at the beginning of theepod 167 559 201 621
Cash at the beginning of the period 226 449 201 621
Current account overdraft at the beginning of teeqal (58 890) -
Foreign currency translation gains/(losses) onatada of cash and
cash equivalents (475) (473)
Cash and cash equivalents at the end of the period (25 009) (1611)
Cash at the end of the period 99 232 78 055
Current account overdraft at the end of the period (124 241) (79 666)
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Notes to the interim consolidated financial statemss
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Notes to the interim consolidated financial statems (cont.)

1. Accounting policies

A description of the more important accounting gie constituting the basis for the preparatiothee condensed
interim consolidated financial statements has ersented below. These policies have been contjstgplied to
all the presented periods, unless stated otherwise.

1.1. Accounting books and financial reporting

The Group maintains accounting books and prepamasdial statements in accordance with local actogrand
tax rules. These condensed interim consolidateahfiial statements were prepared based on the aompiooks
maintained for the purposes of the Group finan@alorting, in order to present the consolidate@tasdinancial
results and cash flows of the Group in line witl thternational Financial Reporting Standards (IFRS

These condensed interim consolidated financiakstahts have been prepared in accordance with IASn8Fim
financial reporting”. The accounting rules appliddring the preparation of the condensed interimsobdated
financial statements comply with accounting poliegglied during the preparation of the consoliddiadncial
statements for the financial year ended 31 Decen®®§8. These condensed interim consolidated fimhnci
statements should be read in conjunction with thdited consolidated financial statements of thaetahgroup for
the year ended 31 December 2008 and notes toatesrsnts.

Costs incurred irregularly during the financial geare calculated or settled in time in the finahstatements only
when their calculation or settlement in time wobiddjustified as at the end of the financial year.

Income tax costs are presented based on the liesates of the average weighted annual incomeatxaxpected
for a full financial year. For the period of thne®nths ended 31 March 2009, the income tax ratel@¥s

All amounts are presented in thousands of PLN,ssniledicated otherwise.

The preparation of financial statements requiregizeestimates and assumptions made by the MaradeBoard
that have an impact on the presented values ofsaasd liabilities, as well as disclosure of cogéint assets and
liabilities as at the financial statements’ date #me amounts of revenues and expenses recoghismeyhout the
financial year. The actual results may differ frtime estimates. The estimates are mainly appliedhwdeognising
assets, amortisation, depreciation and tax chafggs.value of financial instruments that are matded on active
markets (for example Sephora and the EPCD put mptoce assessed with the use of valuation techsidliee
Group uses a degree of subjective judgment to tseb@anners and make assumptions, mainly based okemar
conditions as at the balance-sheet date. The Gapplied discounted cash flows analysis for cerdaets available
for sale that are not traded in active markets.
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NFI Empik Media & Fashion S.A. and its subsidiaries

Condensed interim consolidated financial statements
for three-month period ended 30 September 2009

Notes to the interim consolidated financial statems (cont.)

1.1. Accounting books and financial reporting (cont.)

Comparable data

a) Presentation of provisions for liabilities in thersolidated financial statements for the year engte®ecember
2008 and in the condensed interim consolidatedhfired statements for the period of three monthsedrzD
September 2009.

The Group has changed the applied accounting peligith regard to presentation of provisions fabllities in its
balance sheet. During the reporting period ende®&ember 2008, all provisions were recognisechortserm
liabilities. During the present reporting periotiese provisions are presented divided into shaord- lang-term

provisions.

The changes to presentation of the abovementiomedisppns had the following impact on the balanbeet
comparable data for the period ended 30 Septentif: 2

Description of a

change
presentation in balance sheet as at 31
December 2008 in condensed interim presentation in balance sheet as at 31
financial statements for the period of three December 2008 in financial statements for
months ended 30 September 2009 the year ended 31 December 2008
Change in the provisions for short-term liabilities in the  provisions for short-term liabilities in the
presentation of amount of PLN 15,566,000 amount of PLN 47,502,000
provisions for
liabilities provisions for long-term liabilities in the

amount of PLN 31,936,000

The abovementioned change had no effect on the a@bie data presented in the income statementahé icash
flow statement.

b) Presentation of valuation of derivative instrurteeand positive currency translation differenceghe interim
consolidated financial statement for the periodttoee months ended 30 September 2008 and in th#eneed
interim consolidated financial statements for tlegipd of three months ended 30 September 2009.

The Group has introduced changes to presentatioalaftion of derivative instruments in its incostatement.
During the reporting period ended 30 September 20@8result on valuation of derivative instrumesatsl positive
currency translation differences was recognisefthamcial costs. During the present reporting piritie valuation
is recognised in financial income.

The changes to presentation of the above mentiealedtion had the following impact on the incomegtestent loss
comparable date for the period ended 30 Septentif: 2
Description of a

change
presentation in income statement for tipeesentation in income statement for the
period of nine months ended 30 Septemperiod ended 30 September 2008 in interim
Change in the 2008 in condensed interim  financidinancial statements for the period of three
presentation of statements for the period of three montimonths ended 30 September 2008
valuation of ended 30 September 2009
derivative instruments

Financial income of PLN 5,944,000 Financial expenses of PLN 5,944,000
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NFI Empik Media & Fashion S.A. and its subsidiaries

Condensed interim consolidated financial statements
for three-month period ended 30 September 2009

Notes to the interim consolidated financial statems (cont.)

1.1. Accounting books and financial reporting (cont.)

Description of a

change
presentation in income statement for tipeesentation in income statement for the
period of three months ended 30 Septemperiod of three months ended 30 September
Change in the 2008 in condensed interim financi@008 in condensed interim financial
presentation of statements for the period of three montstatements for the period of three months
valuation of ended 30 September 2009 ended 30 September 2008
derivative instruments

Financial income of PLN 3,713,000 Financial expenses of PLN 3,713,000

c) Presentation of teachers remuneration costhenihterim consolidated financial statements fa th
period of three months ended 30 September 2008matite condensed interim consolidated financial
statements for the period of three months endesieglember 2009.

The Group changed the presentation of teachersimeration costs in the income statement. Duringéiperting
period ended 30 September 2008, the teachers’ emamion costs were presented in employee compensatid
benefit expenses. During the present reportingopethese costs were presented in the item purasfaggeoducts
and change in inventories.

The changes to presentation of the above mentigakdtion had the following impact on the incomatetnent
comparable date for the period of three months @B@eSeptember 2009:

Description of a

change
presentation in the income statement for th@resentation in the income statemtartthe
period of three months ended 30 Septembeeriod of nine months ended 30 September
2008 in the condensed interim financial 2008 in the condensed interim financial
Change in the statements for the period of three months statements for the period of three months
presentation of ended 30 September 2009 ended 30 September 2009
teachers’
remuneration costs Purchase of products and change in Employee compensation and benefit

inventories in the amount of PLN 23,399,008xpenses in the amount of PLN 23,399,000

Description of a

change
presentation in the income statement for th@resentation in the income statement for the
period of three months ended 30 Septembgperiod of three months ended 30 September
2008 in the condensed interim financial 2008 in the condensed interim financial
Change in the statements for the period of three months statements for the period of three months
presentation of ended 30 September 2009 ended 30 September 2008
teachers’
remuneration costs Purchase of products and change in Employee compensation and benefit

inventories in the amount of PLN 4,654,000expenses in the amount of PLN 4,654,000
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NFI Empik Media & Fashion S.A. and its subsidiaries
Condensed interim consolidated financial statements
for three-month period ended 30 September 2009

Notes to the interim consolidated financial statems (cont.)

1.1. Accounting books and financial reporting (cont.)
Standards, amendments and interpretations effectivan 2009

IFRS 2 (Amendment) “Share-based Payments”

On 17 January 2008, the International Accountiran&ards Board issued an amendment to IFRS 2 te#eidive
for annual periods beginning on or after 1 Jan2f§9. The amendment to the Standard deals withntatbers:
first, it clarifies that vesting conditions are Wee conditions and second, operational performaocelitions of the
entity only. Other features of a share-based payarennot vesting conditions. It also specifieg #ibcancellations,
whether by the entity or by other parties, shoeltkive the same accounting treatment.

The NFI EMF Group applied the amended version 8fSR2 as of 1 January 2009.

IFRS 8 “Operating Segments”

On 30 November 2006, the International Accountingn8ards Board issued IFRS 8 that is effectiveafunual
periods beginning on or after 1 January 2009. IBR&places IAS 14 “Segment Reporting”. This staddguecifies
new requirements for disclosures about operatiggnsats as well as for disclosures about produatissenvices,
geographical areas in which the operations areechout, or about major customers. IFRS 8 requaregntity to
adopt the "management approach" to reporting ofifhacial performance of its operating segments.

The Group applied IFRS 8 as of 1 January 2009. dthevementioned changes were included in the fiahnci
statements of NFI EMF Group.

IAS 1 (Amendment) “Presentation of Financial Staterants”

On 6 September 2007, the International Accountitam@ards Board issued an amended IAS 1 that istiviéefor
annual periods beginning on or after 1 January 2068 introduced amendments mainly pertain to tiesgntation
of changes in equity and their purpose was to ingithe ability of the users of financial statemeotanalyse and
compare the information presented in financialkstants.

The Group applied the amended version of IAS 1fdsJanuary 2009. The abovementioned changes welteled
in the financial statements of NFI EMF Group.

IAS 23 (Amendment) “Borrowing Costs”

On 29 March 2007, the International Accounting 8tads Board issued an amendment to IAS 23 thdfdstiee
for annual periods beginning on or after 1 Jan@f§9. This amendment pertains to the accountingoagp to
borrowing costs that are directly attributable e ticquisition, construction or production of alifyiag asset that
necessarily takes a substantial period of timeetargady for its intended use or sale. As parhisf amendment, the
possibility of immediate recognition of such coistshe income statement for the period in whictytivere incurred
has been dismissed. To fulfill the new requirentdrthe Standard, these costs should be capitalised.

In accordance with the Management Board’s decidiom,|AS 23 amendment has been introduced to NRpiEmM
Media & Fashion Group’s accounting policies as dahuary 2008.

Amendments to IAS 32 “Financial Instruments: Presetation” and IAS 1 “Presentation of Financial

Statements”

On 14 February 2008, the International Accountit@n8ards Board issued amendments to IAS 32 andll#&at
are effective for annual periods beginning on deral January 2009. The amendments apply to theuatiog

approach to some financial instruments similargqoity instruments but classified as financial llaigis. Pursuant to
the new requirements set forth in the Standarénfifal instruments such as puttable instrumentsistduments
with obligations for a pro rata share of the nete#s of the entity on its liquidation are preserdsdequity upon
meeting specific conditions.

The Group implemented the above amendments totémelaad from its effective date, i.e. from 1 Jagu2009;

however, it currently does not affect the finansi@tements of NFI EMF Group.
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Notes to the interim consolidated financial statems (cont.)
1.1 Accounting books and financial reporting (cont.)

Amendments to IFRS 1 “First-time Adoption of International Financial Reporting Standards” and IAS 27
“Consolidated and Separate Financial Statements”

On 23 May 2008, the International Accounting Stadd@Board issued amendments to IFRS 1 and IAS &7atie
effective for annual periods beginning on or attelanuary 2009.

The amendments will permit an entity to use eitb@rvalue or carrying amount determined on thésakprevious
accounting standards for subsidiaries, associaiggogntly controlled entities in stand-alone filcéal statements as
“alleged cost”. In addition, the cost method defimi has been abolished and replaced by the ptenayp
recognising revenue in relation with received divid in stand-alone financial statements.

The Group implemented the amendments to IFRS 1AB®7 as of 1 January 2009; however, it curreddgs not
affect the financial statements of NFI EMF Group.

IFRIC 13 “Customer Loyalty Programmes”

On 27 June 2007, the International Financial Répginterpretations Committee issued an interpietadtf IFRIC
13 that is effective for annual periods beginnimgoo after 1 July 2008. This interpretation progdgiidance to the
accounting approach on how to recognise in the $d@nsactions resulting from customer loyalty paogmes,
such as loyalty cards or loyalty points programimgdemented by an entity. IFRIC 13 addresses, itiqudar, how
companies should account for their obligation tovite free or discounted goods or services if amrwthe
customers redeem their “points”.

IFRIC 13 is in effect from 1 January 2009; howevecurrently does not affect the financial statatseof NFI EMF
Group.

IFRIC 15 “Agreements for the Construction of Real Etate”

On 3 July 2008, the International Financial Repariinterpretations Committee issued an interptatif IFRIC 15
that is effective for annual periods beginning erafier 1 January 2009. The interpretation provigeglance on
how to determine whether an agreement for the naeig&in of real estate shall be presented in thangial
statements within the scope of IAS 11 Construc@omtracts or IAS 18 Revenue. Furthermore, IFRI(fgsents
accordingly when the revenue from the construcstoould be recognised.

IFRIC 15 is in effect from 1 January 2009; howevecurrently does not affect the financial statemseof NFI EMF
Group.

IFRIC 16 “Hedges of a Net Investment in a Foreign @eration”

On 3 July 2008, the International Financial Repgriinterpretations Committee issued an interpatati IFRIC 16
that is effective for annual periods beginning anafter 1 October 2008. The interpretation provigeslance
whether risk arises from the foreign currency exjpego the functional currency of the foreign opieraand the
presentation currency of the parent entity's codated financial statements. Furthermore, IFRICIB8ifies which
entity within a capital group can hold a hedgingtinment in a hedge of a net investment in a forejgeration and
in particular whether the parent entity holding tied investment in a foreign operation must alskl e hedging
instrument. IFRIC 16 further clarifies how an enshould determine the amounts to be reclassifiech fequity to
income statement for both the hedging instrumedtthe hedged item when the entity disposes ofrthestment.
IFRIC 16 is in effect from 1 January 2009; howevecurrently does not affect the financial statatseof NFI EMF
Group.

IFRS 7 (Amendment) “Financial Instruments: Disclosues”

On 5 March 2009, the International Accounting Stadd Board issued an amendment to IFRS 7 “Financial
Instruments: Disclosures” that is effective for mahperiods beginning on or after 1 January 2009.

The amendments establish a three-level hierarchynfaking fair value measurements and require erg@tanc
disclosures about the relative reliability of faalue measurements. The amendments also clarifyeahdnce the
existing requirements for disclosures about ligyidsk.

The NFI EMF Group implemented the amended IFRSMfL January 2009; however, it currently does ffeca

the financial statements of NFI EMF Group.
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Notes to the interim consolidated financial statems (cont.)

1.1. Accounting books and financial reporting (cont.)

Amendments to IAS 39 “Financial Instruments: Recogition and Measurement” — “Eligible Hedged Items”

On 31 July 2008, the International Accounting Stadd Board issued an amendment to IAS 39 - “Ekgi¢dged
Items” that is effective for annual periods begimgnon or after 1 July 2009.

The amendment clarifies how the principles thaedrine whether a hedged risk or portion of casidla eligible

for designation should be applied in particulauaiibns. An entity may not designate an inflatimmponent of
issued or acquired fixed-rate debt in a fair vdledge. An entity also may not include time valua ione-sided risk
in a hedged item if options are designated as gihgdnstrument.

The NFI EMF Group implemented the amendments to 38Srom 1 January 2009; however, it currently does

affect the financial statements of NFI EMF Group.

Amendments to IFRIC 9 and IAS 39 “Embedded derivatves”.

On 12 March 2009, the International Accounting 8tads Board issued amendments to IFRIC 9 and IAS 39
“Embedded derivatives” that are effective for anrperiods ended on or after 30 June 2009.

The amendments clarify the accounting treatmeeiafedded derivatives set forth in the amendmelffRS& 7 and

IAS 39 issued in October 2008. These amendmentydiaat on reclassification of a financial aseet of the ‘fair
value through profit or loss' category, all embeatiderivatives have to be assessed and, if necessspgrately
accounted for in financial statements.

The NFI EMF Group implemented the above amendnrent fts effective date, i.e. from 1 January 2008yéver,

it currently does not affect the financial stateteesf NFI EMF Group.

IFRIC 12 “Service Concession Arrangements”

On 30 November 2006, the International Financighbd®ting Interpretations Committee issued IFRIC hat tis
effective for annual periods beginning on or a@rMarch 2008. This interpretation provides guidana how to
apply the existing standards by entities that amtigs to service concession arrangements madebetihie public
and the private sector. IFRIC 12 refers to thermeanents, under which the ordering party contrdiatvgervices
are provided by the operator using the infrastmegtto whom and at what price.

The NFI EMF Group implemented IFRIC 12 from itsegfive date, i.e. from 1 January 2008; howevesyitently
does not affect the financial statements of NFI EGHBuUp.

IFRIC 14 “The Limit on a Defined Benefit Asset, Minmum Funding Requirements and their Interaction”

On 5 July 2007, the International Financial Repariinterpretations Committee issued an interp@tatif IFRIC 14
that is effective for annual periods beginning erafier 1 January 2008. IFRIC 14 provides geneuidance on
how entities should determine the limit placed A$ 119 Employee Benefits on the amount of a surjpl@spension
plan they can recognise as an asset. In additiRld 14 clarifies how statutory or contractual mom funding
requirements may affect the asset or obligatioreuadspecific benefit plan.

The NFI EMF Group implemented IFRIC 14 from itseefive date, i.e. from 1 January 2008; howeveryitently
does not affect the financial statements of NFI E&HBuUp.

IFRS 3 (Amendment) “Business Combinations”

On 10 January 2008, the International Accountingn@ards Board issued an amendment to IFRS 3 that is
prospectively effective to business combinationthwin acquisition date in reporting year beginramgor after 1
July 2009. The introduced changes include the piisgito recognise minority interest either atrfaalue or at their
share in fair value of identifiable net assetsaheation of shares previously held in acquiredtemdi fair value, with

the difference to be recognised in income stateraedt additional guidelines for the use of acquisitmethod,
which includes treating the transaction costs as foo the period in which they were incurred.

The Group will apply the amended standard as desdras soon as it becomes effective, i.e. on lalg@010, as

the Group’s reporting year is a calendar year. WMlamagement Board is currently assessing the imphathe
aforesaid amendment on accounting of the Group.
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Notes to the interim consolidated financial statems (cont.)
1.1. Accounting books and financial reporting (cont.)

Standards, amendments and interpretations that ar@ot yet effective and were not adopted by the
Company

Improvements to IFRS 2009

On 16 April 2009, the International Accounting Stards Board issued “Improvements to IFRS 2009¢el&ection
of amendments to 12 standards. The improvemenksdimachanges to presentation, recognition and tiatuas
well as terminological and editing changes. Theatife date for the majority of amendments is fonwal periods
beginning on or after 1 January 2010.

The NFI EMF Group will implement the improvements IERS in accordance with the interim provisionbeT
Management Board is currently assessing the ingfabe aforesaid amendment on accounting of thei&ro

IAS 27 (Amendment) “Consolidated and Separate Finatial Statements”

On 10 January 2008, the International Accountiran@rds Board issued an amendment to |IAS 27 tlediteistive
for annual periods beginning on or after 1 July 20Dhe standard requires that the consequencesartfactions
with minority shareholders be directly recognisacequity, provided that the parent entity retainatml over its
subsidiary. The standard further specifies the ranhrecognition if the entity loses control owsrsubsidiary, i.e.
it requires that any investment retained in thatsgliary be measured at its fair value and theedifice be
recognised in the income statement.

The Group will apply the amended standard as desdras soon as it becomes effective, i.e. on lalg@010, as
the Group’s reporting year is a calendar year. Mamagement Board is currently assessing the imphthe
aforesaid amendment on accounting of the NFI EM&UBr

Amendments to IFRS 2 “Share-based Payments”

On 18 June 2009, the International Accounting Sieshel Board issued amendments to IFRS 2 “Share-based
Payments” that are effective for annual perioddrreéng on or after 1 January 2010.

The amendments clarify the accounting for grough<astled share-based payment transactions. Thadmnests
clarify the scope of IFRS 2 and provide the guidaoa joint application of IFRS 2 and other standarthe
amendments also incorporate guidance previouslyded in IFRIC 8 and IFRIC 11.

The Group will implement the amendments to IFRSanf1 January 2010. The Management Board is ciyrent
assessing the impact of the amendment on the falastatements of the Group.

Amendments to IFRS 1 “First-time Adoption of International Financial Reporting Standards”.

On 23 July 2009, the International Accounting Stadd Board issued an amendment to IFRS 1 “First-tim
Adoption of International Financial Reporting Stardk” that is effective for annual periods begignim or after 1
January 2010.

The amendments introduce further exemptions frolmatimn of assets as at the first-time adoptioh=&XS for oil
and gas companies.

The Group will implement the amendments to IFRSanf1 January 2010. The Management Board is cuyrent
assessing the impact of the amendment on the fadastatements of the Group.

IFRIC 17 “Distributions of Non-cash Assets to Ownes”

On 27 November 2008, the International Financighbd®ting Interpretations Committee issued IFRIC hat tis
effective for annual periods beginning on or aftetuly 2009. This interpretation provides guidaonghe moment
of recognition of dividend, its valuation and onemhan entity should recognise the difference batvtike value of
dividend and the carrying amount of the assetsiloiged.

The Company will implement IFRIC 17 from 1 Janu@@10 however, it currently does not affect the riicial
statements of the Company.
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Notes to the interim consolidated financial statems (cont.)

1.1. Accounting books and financial reporting (cont.)

IFRIC 18 “Transfers of Assets from Customers”

On 29 January 2009, the International Financial dRipy Interpretations Committee issued IFRIC 18ttis

effective for annual periods beginning on or aflerdJuly 2009. This interpretation provides guidamce the

recognition of transfer of assets from customeasnely, the interpretation clarifies the circumsem which the
definition of an asset is met, the recognitionhaf &sset and its measurement on initial recognitienidentification
of the separately identifiable services (one orevsmrvices in exchange for the transferred asketyecognition of
revenue and the accounting for transfers of cash frustomers.

The Company will implement IFRIC 18 from 1 Janu2@10 however, it currently does not affect the ricial

statements of the Company.

As at the date of these financial statements, logexdescribed amendments to IAS 27, IFRS 3, aR&IF are still
to be approved by the European Union.

1.2. Basis for preparation

The consolidated financial statements have beegoaped under the historical cost convention, exéepfinancial
assets available for sale, and financial assetdiabifities (including derivative financial instnents) at fair value
through profit or loss. These financial statememtse prepared based on the best knowledge of theadéament
Board that the Group will continue its operatiows &t least next 12 months as of the date of tliesecial
statements.

The amounts presented in these financial stateraeati® thousands of PLN.
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1.3.

Group Reporting

(1) The Group

The following are direct subsidiaries and affilmtef NFI Empik Media & Fashion S.A (the number baees is
equal to the number of votes, unless stated otbejwi

Name Location
Subsidiaries

EMPIK Sp. z 0.0. Poland
EMPIK Technologies Poland
Sp. z 0.0

EMPiK Comfort Media Poland
Sp. z 0.0

Empik Assets Sp. z0.8?  Poland
Cenzora Enterprises Ltd  Cyprus
Esprentino Trading Cyprus
Limited @

Magalla Holdings Limited Cyprus
(14). (15)

Buk Investment LLG'®  Ukraine

Bukva Closed Joint Stock
Company®®

Ukraine

Polperfect Sp. z 0.8" Poland
EMPIK Beauty Sp. z 0.0.- Poland
Empik Internet?

Learning Systems Poland Poland
Sp. z 0.0

LSP Master Sp. zo.§?  Poland
Learning Systems Ukraine Ukraine
()]

Smyk Sp. z 0.0. Poland
Smyk GmbH® Germany
Kids International Poland
Sp. z 0.6Y

Prolex Services Limitetf  Cyprus
Smyk-Rus Limited® () Russia
Madras Enterprises Cyprus
Limited @

Paritet — Smyk LLGY Ukraine
Smyk Ukraine LLC® Ukraine

Activity

30 September 200¢

31 December 2008

Books, newspapers and multimedia retail netwo
photography sales points and language schools

Retail trading in IT products
Publisher of “EMPIK News” magazine
Management of assets and trade marks

Special purpose vehicle holding 100% of shares
Esprentino Trading Limited and 86% of shares i
Magalla Holdings Limited

Special purpose vehicle holding shares in Maga
Holdings Limited

Investment vehicle holding 100% of shares in Bi
Investment LLC and 1 share in Bukva Closed Jc
Stock Company

Investment vehicle holding shares in Bukva Clos
Joint Stock Company

Operator of bookstores network

Distributor of Polish and international newspape
and magazines
Management of Empik.com

Operator of language schools

The owner of a license for the integrated langua
school management system and language teact
Operator of language schools

Children’s mega-stores network

Operator of children’s mega-stores network
Operator of children’s stores network
Investment vehicle holding 100% of shares in
Smyk-Rus Limited

Operator of children’s mega-stores network
Investment vehicle holding 100% of shares in
Paritet — Smyk LLC

Operator of children’s mega-stores network

Logistics and other support services for Paritet -
Smyk LLC
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% share

100.00

100.00

82.00

100.00

100.00

100.00

14.00

14.00

14.00

94.00

100.00

75.65

75.65

60.52

100.00

100.00

100.00

100.00

100.00

80.00

80.00

100.00

% share

100.00

100.00

82.00

100.00

100.00

100.00

100.00

94.00

73.39

73.39

100.00

100.00

100.00

100.00

100.00

80.00

80.00

100.00
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Notes to the interim consolidated financial statems (cont.)

1.3. Group Reporting (cont.)

Name

Optimum Distribution
Sp. z o.0.

Optimum Distribution
CZ&SK s.r.o.

Amersport Sp. z 0.6
Poland 1 Development
Sp.zo0.dY

Soul Sp. z 0.010

Soul Shop s.r.d?

Amersport Ukrainé*?)
Amersport Rosj&?

Ultimate Fashion Sp. z 0.0. Poland

Ultimate Fashion Internatior Poland

Sp. z o.0.

Licomp EMPIK Multimedia Poland

Sp. z o.0.

EMF Investment Project
Sp. z o.0.

East Services S.A.

HDS WP Sp. z 0.0.
Maratex Limited®

B4 SAO®

Daughter Enterprise
Maratex® ©®

ZAO Maratex (previously
ZAO BTI Systems MJ® ©

TOO BTI Systems M® ©)

TOO BTI System&? ®
000 Maratex® ©

LuxPol Invest S.a.r.|

EPCD Sp. z 0.¢%
EPCD Cz&SK s.r.¢'?

Smyk Cocuk Giyim OyuncalTurkey

ve Aksesuarlar®
Spiele Max AGY

Affiliates
Zara Polska Sp. z o.0.
Empik Cafe Sp. z 0.6

Location  Activity

30 September 200¢

31 December 2008

Poland Wholesale trading of selected cosmetics, optical
products and sportswear in Poland

Czech Wholesale trading of selected cosmetics, optical
Republic  products and sportswear in the Czech Republic ant
Slovakia

Poland Trading in sportswear and athletic gear
Poland Trading in sportswear and athletic gear

Poland Trading in sportswear and athletic gear

Czech Trading in sportswear and athletic gear

Republic

Ukraine  Trading in sportswear and athletic gear

Russia Trading in sportswear and athletic gear

Franchise operations of Wallis, Esprit, Riverhslaetc

Wholesale trading of clothes, footwear and other
selected products

Distributor of interactive entertainment software

Poland Investment vehicle holding 48.33% of shares in HD
WP Sp. z 0.0.

SwitzerlandWholesale trading of selected cosmetics and spesrx

Poland Non-operating company

Cyprus Investment vehicle holding shares of B4 SA, ZAO
Maratex, ZAO BTI Systems and Baza Limited

SwitzerlandFranchise operations of Peacock, Esprit etc.
Ukraine  Franchise operations of Peacock, Esprit etc.

Russia Franchise operations of Esprit, Peacocks, Lulu
Castagnette etc.

KazakhstarFranchise operations of Peacock, Esprit etc.

KazakhstarFranchise operations of Peacock, Esprit etc.

Kaliningrad Franchise operations of Esprit, Peacocks, Lulu
Castagnette etc.

Luxembourinvestment vehicle holding 80% of shares in EPCD
Z0.0.

Poland Distributor of selected cosmetics in Poland

Czech Distributor of selected cosmetics in the Czech Répt
Republic and Slovakia

Operator of children’s mega-stores network

Germany Operator of children’s mega-stores network

Poland Franchise operations of Zara
Poland Development of coffee bars
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% share

100.00

100.00

100.00

100.00

100.00
100.00

95.00

100.00

100.00

100.00

100.00

100.00

100.00

48.33

100.00

100.00

100.00

100.00

100.00

100.00
100.00

75.00

60.00
60.00

100.00

100.00

49.00

% share

100.00

100.00

100.00

100.00

100.00
100.00

95.00

100.00

100.00

100.00

100.00

100.00

48.33

100.00

100.00

100.00

100.00

100.00

100.00
100.00

75.00

60.00
60.00

100.00

100.00

20.00
49.00
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1.3.

@
@)
®
4)
®)
(6)
@)
®)
©)
(10)
(11)
(12)
(13)
(14)
(15)

Group Reporting (cont.)

Subsidiaries of EMPIK Sp. z 0.0.

Subsidiary of Learning Systems Poland Sp. z o.0.

Subsidiaries of Smyk Sp. z 0.0.

As at 30 June 2009 subsidiary of Madras Enterptisaged

The Group holds 43.3% of shares, however due tpuheption held, it consolidates 100%
Subsidiaries of Maratex Limited

Subsidiary of Prolex Service Limited. The Groupdsof5% of shares, however due to the put optiom, litetonsolidates 100%
Subsidiary of LuxPol Invest S.a.r.|

Subsidiaries of Optimum Distribution Sp. z 0.0.

Subsidiaries of Poland 1 Development Sp. z o0.0.

Subsidiary of Amersport Sp. z 0.0.

Subsidiary of EPCD Sp. z 0.0.

Affiliate of Empik Sp. z 0.0.

Subsidiary of Cenzora Enterprises Ltd

On 30 September 2009, an increase of share cépitalplace in Magalla Holdings Limited with its pcipal office in Cyprus,
in control of: Bukva Closed Joint Stock Company &k Investment LLC, previously controlled by NFME. The share
capital of Magalla was increased through the isseari 15,012 new shares, all of which were assigoezhtities from outside
the NFI EMF capital group (including the managensaff of Bookva, whose shares belong entirely tghlla). As a result of
this transaction the shareholding of NFI Grouphia share capital of Magalla Holdings Limited deseehafrom 100% to 14%.

(2) Subsidiaries

Subsidiaries are those entities over which the Gomhas the power to govern the financial and dpgraolicies,
generally accompanying a shareholding of a majaityhe voting rights in governing bodies. The &ige and
effect of potential voting rights that are currgrgikercisable or convertible are considered wheessing whether

the Found controls another entity.

(3) Affiliates

Affiliates are all entities over which the Fund hsgnificant influence but not control, generalisgcampanying a
shareholding of between 20% and 50% of the votights in governing bodies. Investments in affils@atare

recognised at cost (purchase price) net-of impaitmeite-offs.

1.4

As stated in the consolidated financial statemémtghe year ended 31 December 2008, the Grouppesed to
risks resulting from changes in foreign exchangestaChanges in the most important exchange relegant to the

Translation of foreign currency items

Group’s financial situation in the reporting persaare as follows

9 months ended Year ended 9 months ended

Currency 30 September 2009 31 December 2008 30 September 2008

Closing rate ~ Average rate Closing rate ~ Average rate Closing rate  Average rate
EUR 4.22 4.38 4.17 3.52 3.41 3.43
usD 2.89 3.22 2.96 241 2.37 2.26
CzK 0.17 0.16 0.16 0.14 0.14 0.14
CHF 2.80 2.90 2.80 2.22 2.16 2.13
UAH 0.35 0.40 0.37 0.46 0.47 0.47
RUB 0.10 0.10 0.10 0.10 - -
TRY 1.94 2.04 1.94 1.85 - -
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2. Segment reporting

The Management Board of NFI EMF Group regularlyiees current management reports with regard toaijmey results as well as the validity of allocatingestment
expenditures. The Management Board of NFI EMF Grayews the operating results and the allocatiboapital expenditures from two points of view: ggographic
segment and by operating segment. The followingaipmgy segments have been identified: “Empik Grotiginyk Group”, “Language Schools”, “Franchise BiarGroup”,
“Distribution of Cosmetics and Sports Gear” and &t Segments”, with the last segment reflectingrémilts of NFI Empik Media & Fashion S.A. and cdligation

adjustments. All segments are further reviewed ftleengeographical point of view and divided intordstic and foreign sales.
Distribution of

Franchise Brands Cosmetics an
9 months ended 30 September 2009 Empik Group Smyk Groug Language Schoo Group Sports Geal Other segment TOTAL
000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN
Sales 655 59 526 72 85 69: 37077 151 25. - 1790 030
- domestic 641 121 231 35! 85 69: 149 82 113 52 - 1221531
- abroad 14 46- 295 36! - 220 94 3772 - 568 499
EBITDA 46 43: 20 80t 8 04« (10511 5 53¢ (5675 64 633
Profit from operating activities 19 49: 11 52. 399! (56 275 3 45¢ (6 380 (24 192)
Financial expenses, net (6 202 (5093 13¢ 26 44¢ (2183 (10 396 2712
Share of profit / (loss) in affiliates (610 - - - - 1147 537
Profit before income tax 12 68l 6 42¢ 413: (29 827 127 (15 629 (20 943)
Income tax 21 30° (353 (973 5 99¢ (203 - 25776
Net profit 3398 6 07¢ 3 15¢ (23829 107( (15 629 4833
Total assets 558 96! 454 311 113 58! 497 15 17311 3472 1831 858
Total liabilities (342 68¢€ (277 582 (117 615 (254 268 (76 670 (334 133 (1 402 954)
Other segment information
Impairment write-offs - - - (26 115* - - (26 115)
Capital expenditures (46 949 (27 552 (5632 (26 071 (2563 (6 599 (115 366)
- domestic (46 241 (19 083 (5632 (14 190 (1785 (6 599 (93 530)
- abroad (708 (8 469 - (11881 (778 - (21 836)
Investments in affiliates 3 15¢ - - - - 3158

*|In 2009, as a result of the updates to the parammeccounted for in the financial projectioncdimt, reflecting the current macroeconomic sitrath Russia and Ukraine, the EMF Group
recognised a goodwill impairment loss of PLN 26.iliom. The impairment write-off pertained in its#rety to the goodwill of Maratex Ltd (the “Frarish Brands Group” segment). The
Maratex goodwill impairment write-off should be &sd in conjunction with the change (decreasehefEMF Group’s liabilities towards Maratex’s miitgrshareholders, which are based
on the same future financial results of the comphayformed the basis for the verification of tteenpany’s goodwiill.
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2. Segment reprting (cont.)

Distribution of

Franchise Brands Cosmetics and Other
9 months ended 30 September 2009 Empik Group Smyk Group Language Schools Group Sports Gear segments TOTAL
000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN
Sales 607 173 275 895 70 707 364 248 125 856 - 1443879
- domestic 589 253 223516 70 707 166 410 87 964 - 1137 850
- abroad 17 920 52 379 - 197 838 37 892 - 306 029
EBITDA 29 861 13 959 6 084 17 570 17 429 11 050 95 953
Profit from operating activities 6 882 4543 3370 2324 15185 10 628 42 932
Financial expenses, net (3247) (1 854) 166 56 644 (11 824) (16 059)
Share of profit in affiliates 838 - - - - 8 831 9 669
Profit before income tax 4473 2 689 3536 2380 15 829 7 635 36 542
Income tax (1192) (204) (538) (3141) (2 756) - (7 831)
Net profit 3281 2 485 2998 (761) 13073 7 635 28 711
Total assets* 790 687 422 959 105 502 555 202 219 286 117 614 2211250
Total liabilities* (579 305) (274 280) (73 657) (319 809) (115 933) (329 553) (1 692 537)
Other segment information
Impairment write-offs - (322) - (556) - - (878)
Capital expenditures (52 554) (39 353) (7 135) (58 890) (2 468) (5952) (166 352)
- domestic (49 949) (21 695) (7 135) (26 625) (2 060) (5952) (113 416)
- abroad (2 605) (17 658) - (32 265) (408) - (52 936)
Investments in affiliates* 3538 - - 29 116 - - 32 654

* As at 31 December 2008

Reconciliation of segment reporting with balance stet:

Total assets in segment reporting
Deferred income tax assets
Total assets in balance sheet

Total liabilities in segment reporting
Deferred income tax liabilities
Total liabilities in balance sheet

30 September 2009

1831 858
26 402
1858 260

(1 402 954)
(10 628)
(1413 582)

31 December 2008
2211 250

19 869

2231119

(1 692 537)

(32 348)

(1 724 885)
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3. Employee compensation and benefit expenses

9 months ended 30 September 2009 2008

000 PLN 000 PLN
Wages and salaries 223 547 196 325
Share options granted 9778 10 887
Social insurance charges 42 583 30 208
Termination benefits (severance payments) 56 130
Other benefits 7705 2453
Total employee compensation and benefit expenses 283 669 240 003

Other benefits represent food, medical care, umi§oand employee insurance.
Employee share-option incentive scheme

Employee compensation expenses include compensatioder the employee share-option incentive scheme
amounting to PLN 9,778,000 (PLN 10,887,000 in 2008j)e following members of senior management ofNké
EMF Group are entitled to participate in the indenscheme:

- Mr Maciej Dyjas (President of the Management Bipar

- Mr Jacek Bagiski (Member of the Management Board)

- Mrs Ewa Podgorska (Member of the Management Board

- Mr Dariusz Stolarczyk (Member of the Managemeoail)

- Mr Kjell Berggren (Member of the Management Bgard

- Mr Eyal Lahav (President of the Management BadrEMPiK Sp. z 0.0.)

- Mr Tomasz Paszkowski (Member of the Managememtr@of Ultimate Fashion Sp. z 0.0.)

The President of the Management Board has the tagbibscribe for Series F, G, H and E1 registstdxcription
warrants. Series F, G, H warrants authorise thalddr to subscribe for 275,000 Series C ordinagresh for the
issue price of PLN 0.10 each. Series E1 warraral ahthorise their holder to subscribe for onei€3e€ ordinary
share for the nominal price of PLN 0.10 each. Tlaerants were issued and allocated free of chamgercising of
each warrant is conditional upon the holder of dipdion still rendering his/her services for the éf@nof the
Company as at the date of warrant execution.

On 20 January 2009, Jonquille Investments Limiteith its registered office in Cyprus, a company Whowned

by Mr Maciej Dyjas, the President of the ManagemBoard of NFI EMF, acquired 150,000 Series B bearer
ordinary shares of NFI EMF and 125,000 Series Cdreshares of NFI EMF at a nominal price of PLNQOper
share. The shares were acquired as a result ofigixer rights resulting from Series D and Seriesdblscription
warrants issued by NFI EMF on the basis of the Ré&sn No. 6 of the General Shareholders Meeting3of
December 2005 and on the basis of the Resolutiori#lof the General Shareholders Meeting of 13 2087.

On 25 May 2009, Jonquille Investments Limited, wiith registered office in Cyprus acquired 68,837i€3eB
bearer ordinary shares of NFI EMF and 200,924 S&ibearer ordinary shares of NFI EMF at the nohfiriee of
PLN 0.10 per share. The shares were acquired asudt of exercising rights resulting from Seriesubscription
warrants issued by NFI EMF on the basis of Resaulo. 6 of the General Shareholders Meeting oe8dinber
2005 and Series E1 subscription warrants issuedFlyEMF on the basis of Resolution No. 14 of then@al
Shareholders Meeting of 13 July 2007.

On 25 June 2009 Jonquille Investments Limited 264,000 of the NFI EMF shares.

Mr Jacek Bagiski is entitled to subscribe for Series |, J anddgistered subscription warrants. Each warrant
authorises its holder to subscribe for 300,000€Sei ordinary shares. In 2Q 2009, Mr Beji's warrants were
modified. As a result of the modification the isquéce, which presently amounts to PLN 8 per shhas, been
changed and the subscription warrants’ exercisegdras been extended until 31 December 2013. Ekegcof
each warrant is conditional upon the holder of dipdion still rendering his/her services for the éf@gnof the
Company as at the date of warrant execution.
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3. Employee compensation and benefit expenses (cont.)

In addition, Mr Bagiski was granted rights to new warrants up to a mari number of 600,000, which entitle him
to subscribe for Series G shares. One warrant shadle its holder to acquire one Series G shahe.issue price of
the Series G shares shall amount to PLN 5. Thesrigider the warrants may be exercised until tlhieofi2013.

On 15 January 2008, Mrs Ewa Podgorska was gramitdng to acquire shares issued by the Companydyyols
acquisition of subscription warrants. The optiordieo is entitled to subscribe for Series N regetesubscription
warrants. The warrant entitles to subscribe fo030,Series E ordinary shares at a nominal prideLdf 0.10 per
share. The warrant may be exercised by 31 Decepfldr.

Exercising of each warrant is conditional uponhbéer of the option still rendering his/her seeddor the benefit
of the Company as at the date of warrant execution.

On 20 January 2009, Mrs Ewa Podgoérska acquired0803kries E bearer ordinary shares of NFI EMF at th
nominal price of PLN 0.10 per share. Total pricetlod transaction amounted to PLN 3,000. The shamre
acquired as a result of exercising rights undeiSttges M subscription warrants issued by NFI EMREle basis of
Resolution No. 16 of the General Shareholders Mgeaif NFI EMF of 13 July 2007.

Mr Dariusz Stolarczyk is entitled to subscribe 1at,765 Series L registered subscription warrantghe average
market price of shares of NFI EMF as quoted onWaesaw Stock Exchange during the period of threath®o
ended 31 December 2007. Each warrant authorisé®liier to subscribe for Series E ordinary sharée. rights

under the warrants may be exercised at any timendlater than by 31 December 2011. Exercisingaah warrant
is conditional upon the holder of the option stilhdering his/her services for the benefit of tlenpany as at the
date of warrant execution.

In addition, on 24 April 2008 Mr Eyal Lahav (Presid of the Management Board of Empik Sp. z o.sylssidiary
of NFI EMF) was granted subscription warrants feri€& E shares of NFI EMF. Exercising of each wdria
conditional upon the holder of the option still dening his/her services for the benefit of the Camypas at the date
of warrant execution.

Mr Kjell Berggren has been granted 160,000 Seriesd M subscription warrants giving the right tdscribe for
the same number of shares of NFI EMF for the averagrket price of shares of NFI EMF as quoted entarsaw
Stock Exchange, in the following periods:

Series L three months ended 31 December 2007
Series M three months ended 31 December 2008

Series L warrants may be exercised at any time poid1 December 2011. Series M warrants may becisesl
from 1 January 2010 until 31 December 2012. Exmgisf each warrant is conditional upon the holdéthe
option still rendering his/her services for the diigrof the Company as at the date of warrant eti@cu

On 27 October 2008 an incentive scheme concertiagatquisition of Series F ordinary shares by Mmasz
Paszkowski, Member of the Management Board of W@tenFashion Sp. z 0.0., based on Series L suliscript
warrants, was launched. Mr Tomasz Paszkowski ileshto acquire Series F ordinary shares of NFIFEM the
market price as quoted on the Warsaw Stock Exchdageg the period of three months ended 31 Dece2d@8.
Rights under the warrants may be exercised atiam@yuntil 31 December 2011.
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4. Building expencess

9 months ended 30 September 2009 2008
000 PLN 000 PLN
Rental expenses 216 828 143 567
Services 59 243 42 873
Repairs 5210 2 049
Insurance 973 256
Hedging transactions result (5947) 1505
Total building expenses 276 307 190 250
Operating lease rental expenses
Lease expenses in building expenses and othertopgeexpenses amount to:
9 months ended 30 September 2009 2008
000 PLN 000 PLN
Operating lease rental expenses payable to thitgl pplant and equipment 3430 3047
Operating lease rental expenses payable to rgtateids - plant and equipment - -
Operating lease rental expenses payable to thitgl pduildings expenses 195 671 135131
Operating lease rental expenses payable to rglatei@s — building expenses 21 157 8 436
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5. Other operating expenses

9 months ended 30 September 2009 2008

000 PLN 000 PLN
IT and telecommunication infrastructure 19 343 19 331
Transportation expenses 26 425 20 964
Parking expenses 4 536 5049
Security 7377 9 896
Bank fees 15 569 13 228
Legal and consulting expenses 11 390 14 272
Travel and representation 10 057 10 761
Taxes and fees 5241 3576
Currency translation differences 9191 (1119
Management fees 391 422
Other 29 707 25734
Total other operating expenses 139 227 122 114

6. Other operating income, net

9 months ended 30 September 2009 2008
000 PLN 000 PLN

Gains/(losses) from valuation of financial instrurnand long-term receivables -

Sephora* 10 473 (2 495)
(losses)/gains from valuation of derivative finaiénstruments to fair value - Zara (1147) 17 426
Gains/(losses) from valuation of derivative finaénstruments - EPCD (220) 772
Dividend received - 9339
Dissolved agreement compensation - 6174
Other 42 435 18 592
Total other operating income, net 51 541 49 808

* Gains from the Sephora financial instrument retgsgd as at 30 September 2009 include gains of 257,000 from the valuation
of the financial instrument, gains from the valoatdf long-term receivable, which amounted to F,80.6,000, as well as advisory
services fees of PLN 1,800,000 pertaining to the sbshares in Sephora.

The Zara Polska Sp. z o0.0. put option reflectedféiievalue attributable to the put option undee #igreement
between NFI Empik Media & Fashion S.A. and Indif&A. on the sale of Zara Polska Sp. z o0.0. (Youashfon

Sp. z 0.0.). On 22 January 2009, NFI EMF soldhtsres in Zara Polska Sp. z 0.0. to Industria defiaisTextil SA

(INDITEX SA”).

The put option pertaining to EPCD, which was aceplin 2008, reflects the fair value attributabléhe put option
of EPCD under the agreement between LuxPol Invest.Sand Iparkos B.V. The fair value of this mshent is
determined by the discounting of the value of feteash flows for LuxPol Invest S.a.r.l, EPCD Sm.a., and
EPCD CZ&SK s.r.o. In the current period, the lagsf the valuation of this option to fair value wisN 220,000
and was presented in “Other operating income, net”.

33



NFI Empik Media & Fashion S.A. and its subsidiaries

Condensed interim consolidated financial statements
for three-month period ended 30 September 2009

Notes to the interim consolidated financial statems (cont.)

7. Financial expenses, net

9 months ended 30 September 2009 2008
000 PLN 000 PLN
Financial income
Interest income 3231 2853
Other - 38
Gains from valuation of Paritet put option - 166
Gains from valuation of Smyk Rosja put option 398 189
Gains from valuation of Maratex put option 34931 2817
Currency translation gains/(losses) - 2772
Total financial income 38 560 8 835

Financial expenses

Interest expenses: (30 290) (24 894)
- borrowings (12 422) (11 572)
- financial lease (2674) (1 949)
- bonds (11 533) (11 373)
- other financial liabilities (3661) -
Loss from valuation of Paritet option (811) -
Currency translation gains/(losses) (4747) -
Total financial expenses (35 848) (24 894)
Financial expenses, net 2712 (16 059)

Foreign currency exchange differences arise on BU& USD denominated financial leases, loans froates
parties and bank borrowings.

As of 1 October 2008, the Group has been recognisimme intragroup loans as net investments in dialis.
Therefore, negative currency translation differenizethe amount of PLN 12,396,000 (net of deferi@din the
amount of PLN 604,000) resulting from these loarsenrecognised in the consolidated capital of theu@® under
“Foreign currency exchange gains/(losses) on leng+-financing of subsidiaries.”

The option valuation gains included in the finahai@ome primarily encompass the change in theevafuMaratex
minority share options (PLN 36,194,000). This itshould be read together with the impairment wrifefar the
goodwill of Maratex in the amount of PLN 26,115,0@¢hich was recognised in the income statemenhén t
category “Amortisation, depreciation and impairmeharges”. The goodwill impairment write-off as vat the
decrease in financial liabilities reflect the filéal projection parameters pertaining to the caltoh of discount
rates, taking into account the current macroecoagaitiation in Russia and Ukraine.
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8. Earnings per share

Basic earnings (profit) per share are calculatedibigling the net profit attributable to equity dets of the Group
by the weighted average number of ordinary shardke year, excluding ordinary shares purchasethéyGroup
and held as treasury shares.

9 months ended 30 September 2009 2008
000 PLN 000 PLN

Net profit/(loss) from continuing operatioatiributable to shareholders of the

Company (PLN thousands) 3213 28 520
Weighted average number of shares - basic 103 565 44¢ 102 972 098
Weighted average number of shares - diluted 107 869 241 103 835 285
Basic profit/(loss) per share attributable to shalders of the Company 0.03 0.28
Diluted profit/(loss) per share 0.03 0.27

Diluted profit per share is calculated by adjustihg weighted average number of issued ordinarseshassuming
conversion of all potential dilutive ordinary sheu®ilutive ordinary shares are share options gab the NFI
EMF Group’s management.

9. Derivative financial instruments

As at 30 September 2009 31 December 2008
Assets Liabilities Assets Liabilities
000 PLN 000 PLN 000 PLN 000 PLN

Long-term derivative financial instruments
EPCD put option 5198 - 5418 -
5198 - 5418 -

Short-term derivative financial instruments

Forward derivative financial instruments - 6 670 4929 326
Zara put option - - 80 148 -

- 6670 85 077 326
Total derivative financial instruments 5198 6 670 90 495 326

The Zara Polska Sp. z 0.0. put option reflectedféievalue attributable to the put option undee #igreement
between NFI Empik Media & Fashion S.A. and Indif2A. on the sale of Zara Polska Sp. z o0.0. (Youashfon
Sp. z 0.0.). On 22 January 2009, NFI EMF soldherass in Zara Polska Sp. z 0.0. to Industria defiisTextil SA
(“INDITEX SA").

The put option pertaining to EPCD, which was acepliin 2008, reflects the fair value attributabldhe put option
of EPCD, under of the agreement between LuxPoldin8ea.r.l and Iparkos B.V. The fair value of timstrument is
determined by the discounting of the value of fetaash flows for LuxPol Invest S.a.r., EPCD Sm.a., and
EPCD CZ&SK s.r.o. In the current period, the lassf the valuation of this option to fair value wisN 220,000
and was presented in “Other operating income, net”.
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10. Shareholders
As at 30 September 2009 the key shareholders oBNidik Media & Fashion S.A. were:

Number of shares

(votes) Direct shareholding
As at 30 September 2009
Empik Centrum Investments S.A. 62 578 38< 60.33%
Aviva Otwarty Fundusz Emerytalny Aviva BZ WBK 10 397 562 10.02%

The Company is controlled by Empik Centrum InvesttaeS.A. (with its registered office in Luxembouttpat

holds 60.49% of shares in NFI Empik Media & Fash@®w. The ultimate parent company publishing finahc
statements is Eastbridge S.a.r.l. (a company wustheigistered office in the Netherlands and thagipal place of
business in Luxembourg). The ultimate controllirrgtp of Eastbridge S.a.r.l. is Mr Yaron Bruckner.

As at 30 September 2009 the total number of stadrde Fund equalled 103,729,569.

11. Share capital

Surplus on the sale of

Number of shares above the
shares (not in Ordinary nominal value (share
thousands) shares premium) Total
000 PLN 000 PLN 000 PLN
As at 1 January 2008 102 586 64F 10 258 279 089 289 347
Issue of shares — share-based incenti
scheme 568 163 57 1738 1795
Employee shares taken up - - 6 477 6 477
As at 1 January 2009 103 154 80¢ 10 315 287 304 297 619
Issue of shares — share-based incenti 574 761
scheme 58 58
Employee shares taken up - - 6 664 6 664
As at 30 September 2009 103 729 56¢ 10 373 293 968 304 341

The nominal value of one share is PLN 0.10 (ndhousands). The share capital of NFI EMF is 10,852.,90 (not
in thousands) and is divided into 101,893,645 Sekierdinary shares, 1,200,000 Series B ordinaayesh 450,924
Series C ordinary shares and 185,000 Series Earydéthares.

During the nine months ended 30 September 200%dhenal share capital was increased by PLN 5830®eans
of the issue of 574,761 shares of PLN 0.10 eachifrithousands) in the following transactions:

. A Cyprus-based company wholly owned by Mr Maciejd3y President of the Management Board of NFI
Empik Media & Fashion S.A., exercised its rightdden subscription warrants, subscribing for 544,761
ordinary shares with a total nominal value of PL&N4¥6.10 (not in thousands);

. Mrs Ewa Podgérska, Member of the Management BodrdNfEl EMF, exercised her rights under
subscription warrants, subscribing for 30,000 aadinshares with a total nominal value of PLN 3,000.
(not in thousands);

36



NFI Empik Media & Fashion S.A. and its subsidiaries

Condensed interim consolidated financial statements
for three-month period ended 30 September 2009

Notes to the interim consolidated financial statems (cont.)

11. Share capital (cont.)
Shares held by the Management Board

As at 30 September 2009, Mr Maciej Dyjas, Presidgnthe Management Board, held through his subsidia
Jonquille Investments Limited 1,200,924 shares,1i.86% of share capital of NFI Empik Media & FashS.A. In
addition, Mrs Ewa Podgorska, Member of the ManagerB®ard, took up 30,000 shares of NFI Empik Meflia
Fashion S.A. in the reporting period, which togethdth the previously acquired 30,000 shares, dtutst an
equivalent of 0.06% of the share capital.

12. Other total income

9 months ended 9 months ended
30 September 2009 30 September 2008
Gross Gross
value Tax  Netvalue value Tax  Netvalue
000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN
Foreign currency exchange gains/(losses) ot
translation of foreign operations (490) - (490) 4 242 - 4242
Cash flow hedges (9 274) 1762 (7 512) 919 (175) 744
Foreign currency exchange gains/(losses) ot
long-term financing of subsidiaries (13 000) 604 (12 396) - - -
Total other income (22 764) 2 366 (20 398) 5161 (175) 4 986

As of 1 October 2008, the Group has been recognisimme intragroup loans as net investments in dialis.
Therefore, negative currency translation differenizethe amount of PLN 12,396,000 (net of deferi@din the
amount of PLN 604,000) resulting from these loarsewrecognised in the consolidated capital of theu@® under
“Foreign currency exchange gains/(losses) on leng+-financing of subsidiaries.”

13. Borrowings

As at 30 September 200¢ 31 December 2008
000 PLN 000 PLN

Long-term borrowings

Financial lease liabilities 21 001 22 267
Mid-Term Notes 193951 193 817
Bank borrowings 119917 101 232
Total long-term borrowings 334 869 317 316

Short-term borrowings

Financial lease liabilities 5433 5515
Bonds 25573 45 075
Bank borrowings 88 188 118 652
Current account overdraft 124 241 58 890
Other 36 372
Total short-term borrowings 243 471 228 504
Total borrowings 578 340 545 820
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13. Borrowings (cont.)

Bank borrowings

Bank borrowings include:

Bank credit facility of EUR 10
million

Bank credit facility of EUR 7
million

Bank credit facility of PLN 25
million

Bank credit facility of PLN 40
million

Bank credit facility of PLN 25
million

Bank credit facility of PLN 21
million

Bank credit facility of PLN
100 million

Bank credit facility of RUB
180 million

Bank credit facility of RUB 93
million

Bank credit facility of UAH
5.8 million

Bank credit facility of EUR 4
million

Bank credit facility of EUR 5.£
million

Bank credit facility of EUR 2.£
million

Effective tax rate Repayable 30 September 200¢ 31 December 2008
000 PLN 000 PLN
EURIBOR 1M + bank
margin 30 July 200¢ - 41 837
EURIBOR + bank
margin 22 January 200 - 29 207
WIBOR 1M + bank
margin 9 July 2009 - 25 000
WIBOR 3M + bank
margin 30 June 201 27 686 -
WIBOR 3M + bank
margin 31 December 201 24 990 24 995
WIBOR 1M + bank
margin 30 June 201« 19 476 20909
WIBOR 1M + bank
margin 30 June 201! 62 758 9 687
MIBOR + bank margin 28 July 201C 16 755 18 413
MIBOR + bank margin 20 May 2010 8 658 9 363
19% March 2010 1371 2921
EURIBOR + bank .
margin undeterminec 16 890 10 431
EURIBOR + bank .
margin undeterminec 18 964 16 690
EURIBOR + bank
margin 15 August 201( 10 557 10 431
208 105 219 884

Bank credit facility of EUR 10 million
The credit facility was secured by the receivabiieder the put option for 24% of shares in Sephotalia Sp. z 0.0.
Due to the shares having been sold in July 20@9¢ttedit facility was repaid in full on 30 July 200

Bank credit facility of EUR 7 million
In January 2006, NFI EMF obtained a EUR 7 milliomastment credit with the repayment date fallingl&nApril
2008. Pursuant to the annex signed on 10 April 26@8repayment date was extended to 3 January Z0&lcredit
facility was repaid on 22 January 2009 with thed&ireceived for the sale of shares held in Zarakddbp. o.0.

Bank credit facility of PLN 25 million
In September 2007, NFI EMF signed a credit facaigyeement for a revolving credit facility of PLIS illion. As
at 30 September 2008, NFI has repaid a part ofridit facility in the amount of PLN 40 million. €houtstanding
balance of the credit facility in the amount of PRBI million was repaid by the Group on 9 July 2009.
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13. Borrowings (cont.)

Bank credit facility of PLN 40 million

On 7 July 2009, an agreement was concluded betiNé¢f=EMF and its subsidiaries Empik Sp. z 0.0., Sréyk z
0.0., and Ultimate Fashion Sp. z 0.0. (togethe®baowers) and BRE Bank SA. Pursuant to this agerdg, BRE
Bank SA granted to the Borrowers a credit facibitjounting to PLN 40 million for the financing ofettsales
network.

Bank credit facility of PLN 25 million

As at 30 June 2009, Smyk Sp. z 0.0. had a craliility amounting to PLN 25 million. Credit intetesquals
WIBOR 3M increased by a bank margin. Credit shallrbpaid in instalments until December 2011. Créegit
secured with inventory of Smyk Sp. z o.0.

Bank credit facility of PLN 21 million

On 12 June 2008, Amersport Sp. z 0.0., Soul Spozamd Poland 1 Development Sp. z 0.0. signeahastment
credit agreement with PEKAO S.A. for PLN 20.5 naifliand a current account overdraft agreement of P2N
million. Investment credit shall be repaid in idstants until 30 June 2014 and current account aaéirek one off
repayment on 30 June 2010.

Bank credit facility of PLN 100 million

On 14 August 2008, NFI EM&F and its subsidiariesidik Sp. z 0.0., Smyk Sp. z 0.0., Ultimate Faslt8pnz o0.0.,
Optimum Distribution Sp. z 0.0. and Learning Systeloland Sp. z 0.0. signed a credit facility agesnwith

PEKAO S.A. amounting to PLN 150 million. The crefditility is comprised of a PLN 100 million investmt credit
facility with a fixed repayment date, to be repaid®0 equal instalments over the period from 30t&aper 2010 to
30 June 2015 and of a PLN 50 million overdraftifggito be repaid in 2010. The major part of ctediil be used
to finance the development of the Group distributietwork as well as logistic and IT infrastructufes at 30
September 2009, the Group used PLN 62.8 millioavailable funds to finance its capital expendituaied PLN

26.9 million within financing from the current baakcount.

Other credit facilities

Other credit facilities in the amount of PLN 73n@llion have been incurred by Maratex Group ancefepMax AG.

The repayment dates for such credit facilities dbaxceed 12 months from the balance-sheet dadeinahe case
of two credit facilities incurred by Spiele Max A@®e repayment date has not been specified. Theymegnt

security for the liabilities is the inventory of kédex Limited Group and Spiele Max AG.

Current account overdraft

Current account overdrafts include:

Effective interest rate 30 September 200¢ 31 December 2008

000 PLN 000 PLN
o WIBOR 1M + bank 26 903 22 000

Bank loan of PLN 50 million in Pekao S.A. margin
Bank loan of EUR 10 million in ABN Amro Bank LIBOR 1M + bank 39954 21 868

(Polska) S.A. margin
Bank loan of PLN 100 million in ABN AMRO Bank ~ WIBOR T/N + bank 45 344 -

(Polska) S.A. margin
o WIBOR 1M + bank 4194 7 046

Bank loan of PLN 12 million in Pekao S.A. margin
Bank loan of PLN 11 million in ABN AMRO WIBOR T/N + margin 5724 7387
. EURIBOR 1M + bank 2122 589

Bank loan of EUR 745,000 in Postbank margin
124 241 58 890
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13. Borrowings (cont.)

Bonds and Mid-Term Notes

Bonds and Mid-Term Notes include:

Effective tax rate Repayable 30 September 2009 31 December 2008

000 PLN 000 PLN

Mid-Term Notes WIBOR 6M + margin 2012 193 951 193 817
Bonds WIBOR + margin 2009 25573 45 075
219 524 238 892

Mid-Term Notes and bonds

As at 30 September 2009, the Group’s liabilitiedamissued bonds are as follows:

1)

2)

3)

4)

5)

Interest-free discount bonds with a total nomirallie of PLN 25 million. The level of the bond disob was
set as WIBOR + margin. Rolled bonds with maturity enonths. The next maturity date is 21 Decemi3&92

Coupon bonds with a total nominal value of PLN B5million. The bonds interest rate was set at évell of
WIBOR 6M + margin. The bonds shall be subject na-off redemption at their nominal value on 20 &far
2012. Interest shall be paid every 6 months.

Coupon bonds with a total nominal value of PLN milion. The bonds interest rate was set at thellef
WIBOR 6M + margin. The bonds shall be subject tona-off redemption at their nominal value on 11lyJul
2012. Interest shall be paid every 6 months.

Coupon bonds with a total nominal value of PLN 2illiom. The bonds interest rate was set at thellefe
WIBOR 6M + margin. The bonds shall be subject tina-off redemption at their nominal value on 24 éstg
2012. Interest shall be paid every 6 months.

Coupon bonds with a total nominal value of PLN 1Hiom. The bonds interest rate was set at thellefe
WIBOR 6M + margin. The bonds shall be subject tore-off redemption at their nominal value on 29
September 2012. Interest shall be paid every 6 msont

None of the issued bonds is secured.
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14. Contingent liabilities and guarantees

1. As provided by general provisions of law, the tatharities may, at any time, inspect the books r&oords of
the taxpayer within 5 years subsequent to the tegdax year, and, if any inaccuracies are fouraly impose
additional tax assessments and penalties. NFI EMpilia & Fashion S.A.'s Management Board is notrawa
of any circumstances which may give rise to a p@ematerial liability in this respect.

2. The NFI Empik Media & Fashion Group also has cageimt liabilities in respect of bank and other gnteas
issued upon the request of the Group’s subsidiagesFI Empik Media & Fashion S.A. to guaranteetseand
trade liabilities of its subsidiaries and other t@et arising in the ordinary course of businessis Ihot
anticipated that any material liabilities will agifrom the contingent liabilities.

3. In order to protect Inditex and Zara Polska Sp.az (previously Young Fashion Sp. z 0.0.) from aagtingent
liabilities arising from events that took placequrio the sale of 51% of shares in Zara Polskadidx S.A. i.e.
when Zara Polska Sp. z 0.0. was under the managemeértontrol of NFI Empik Media & Fashion S.A., AB
Amro Bank (Polska) S.A. issued, at the request Bf Empik Media & Fashion S.A., a bank guarantegaip
EUR 500,000 to the benefit of Zara Polska Sp. z ‘©atal responsibility of the Group resulting frahe sale
agreement of shares in Zara Polska Sp. z o.aniteli to the amount of EUR 20 million. The bank igueee
expires in 2010. It is not anticipated that anyamat liabilities will arise from the contingenalilities.

4. As part of the agreement concluded with Sephora, IMPIK Sp. z 0.0. obligated itself to indemnify
Sephora S.A. in case of any tax consequences@usinof a transaction or in case any of the aetkptail
store lease agreements are dissolved prematutely rough the fault EMPIK Sp. z 0.0. or DTC Ré&ztate
S.A,, its subsidiary. Sephora S.A. can demand imifezation from Empik Centrum Investments S.A., a
shareholder of the Company, up to a maximum amof&EUR 4.5 million should EMPIK Sp. z 0.0. not be
able to cover the abovementioned indemnification. dignificant liabilities are expected to arisenfrahis
provision.

5. As at 30 September 2009, liabilities from guarastehich the Fund granted for the liabilities of siglaries,
mainly toward suppliers and lessors, amounted i P10,214,000 (EUR 26,101,000), PLN 770,000 (USD
267,000), and PLN 42,941,000.

6. As at 30 September 2009, liabilities from guarantidich the Fund and its subsidiaries granted pplgers

and lessors amounted to: PLN 37,340,000 (EUR 80®@3, PLN 25,012,000 (USD 8,669,000), EUR
5,802,000 (GBP 1,100,000), and PLN 3,440,000.
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15. Related party transactions

Empik Centrum Investments S.A. and its subsidiafi&sstbridge S.a.r.l. and its subsidiaries areidensd related
parties for the purpose of the consolidated firarnaformation.

Eastbridge S.a.r.l. together with its subsidiaries)pik Centrum Investments S.A. (incorporated irxémbourg)
hold 60.49% of NFI Empik Media & Fashion S.A’s sb&r

The balances of the related party transactions tae aeporting dates were as follows:

As at 30 September 200¢ 31 December 2008
000 PLN 000 PLN
Receivables from Eastbridge group - 606
Receivables from other Eastbridge companies 1723 2108
Receivables from affiliates 2117 2031
3840 4 745
Payables to Eastbridge group 84 71
Payables to other Eastbridge companies - 2634
84 2 705

16. Business combinations
Acquisition of shares in Spiele Max AG

In June 2008, a subsidiary of EM&F Group, Smyk Sp.o. concluded a purchase agreement of Spiele AGax
Group, operating a network of 45 specialist shapschildren in Germany. This transaction was figedi on 2
September 2008. As a result the Group acquired01000 shares amounting to EUR 3,831,459, entitling00%

of shares in share capital and the right to 100%otfl votes. The preliminary purchase price amedirio EUR

13,879,700 and included EUR 2,500,000 as a comditipayment to be finally settled following the emid2008,

being the basis for the calculation of the cond#iopayment. Following the 2008 closing, it turnad that the
conditions to effect a conditional payment were fdfilled and the final acquisition price amount¢éal EUR

10,879,700. Furthermore, NFI EMF also incurreddireerger costs in the amount of PLN 8,045,000.

As at 31 December 2008, the fair value of net aeguassets was provisionally determined in accasavith IFRS
3 par. 62.

As at 31 March 2009, final settlement of the adtjois of Spiele Max AG took place. Information parting to the
net acquired assets and company goodwill is preddyelow:

000 PLN 000 PLN
Consideration paid
- cash payment 33372
- costs directly related to the acquisition 8 045
Total consideration paid 41 417
Fair value of acquired net assets (100%) 16 876
Company goodwill 24 541 7 250
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16. Business combinations (cont.)

The above goodwill results from the significantitioa of Spiele Max on the German market, its asdessuppliers
and development potential which may not be sepgrageognised as an asset item.

The assets and liabilities arising from the acdjoisiare presented below (PLN thousand):

Fair value

000 PLN

Cash and cash equivalents 5928
Property, plant and equipment 6 732
Intangible assets 29 095
Inventories 52 372
Receivables and other assets 8 651
Borrowings (43 037)
Liabilities (42 864)
Total net assets 16 876
Net assets acquired 16 876

As a result of the acquisition of Spiele Max AG Gpoand the translation of its books and accounthdéolFRS
format, the assets of EM&F Group (intangible agseisreased by PLN 28,520,000 (EUR 8,500,000), timtieng
the fair value of Spiele Max trademark, which, awas generated internally prior to the acquisititate, did not
fulfil the criteria for its recognition as an asset

The fair value of the acquired net liabilities elgutaeir carrying amount.

000 PLN
Purchase consideration settled in cash (33372)
Cash and cash equivalents in acquired subsidiary 2042
Cash outflow on acquisition (31 330)

The final settlement of the acquisition of Spiel@XMAG Group calculated as at 31 March 2009 didafiftct the
condensed consolidated financial statements off\HF Group.

Acquisition of shares in Learning System PolandzSpo.

On 20 April 2009, Empik Oddziat Zasdzanie Aktywami acquired 2.26% of shares in theesleapital of Learning
System Poland Sp. z 0.0., for a purchase pricelL®f B,870,000. As a result of the transaction, thel EMF
Group’s shareholding in the company increased t65%5.

As a result of the transaction, the following godtarose:

000 PLN
Consideration paid
- cash payment 4870
Total consideration paid 4 870
Fair value of net assets acquired (2.26%) 497
Goodwill 4373

The above transaction does not affect the congdelidacome statement of the Group.
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16. Business combinations (cont.)

Establishment of Empik Assets Sp. z 0.0.

On 1 June 2009, the Meeting of Shareholders of Empsets Sp. z 0.0. (a company wholly owned by Kngp.
Z 0.0.) resolved to increase the share capitahgfile Assets Sp. z 0.0. by way of issue of 1,536 ,6&W shares with
a value of PLN 500 (not in thousand) each.

In consideration for the acquisition of the nevdlgued shares, under the agreement on a contribotiond, Empik
Sp. z 0.0. transferred to Empik Assets Sp. z mmrganised part of its enterprise in the form dfranch, namely
Empik Spétka z ograniczona odpowiedzialtia — Oddziat Zarzdzania Aktywami w Warszawie, which includes
shares held by Empik Sp. z 0.0. in other companigists under some agreements signed by Empik 8m.zrights
to trademarks, industrial designs and Internet diesndl he book value of the transferred assets eénbiboks and
records of Empik Sp. z 0.0. was PLN 124,648,1149%t 31 May 2009. The assets contributed to ctheer
acquired shares had been used in investment adigibhd other operating activities of Empik Sp.@ and they are
generally planned to continue to be used in theripus capacity for the long-term purposes of Bng§p. z 0.0.
Group.

The transferred assets included shares in theafimigpcompanies:

. Empik Internet Sp. z 0.0. - 100% of share capiftth & nominal value of PLN 50,000;

. Empik Comfort Media Sp. z 0.0. - 100% of share tdpiith a nominal value of PLN 50,000;

. Empik Technologies Sp. z 0.0. - 100% of share abpiith a nominal value of PLN 4,000;

. Pol Perfect Sp. z 0.0. - 94% of share capital wittominal value of PLN 1,254,900;

. Learning Systems Poland Sp. z 0.0. — 65.98% oksteital with a nominal value of PLN 613,000;
. Empik Cafe Sp. z 0.0. — 49% of share capital wittominal value of PLN 1,455,500;

. Sephora Polska Sp. z 0.0. — 24% of share capitahlannominal value of PLN 19,035,000;

. Optyk Express Sp. z 0.0. — 99% of share capitdl wihominal value of PLN 4,000.

On 13 July 2009, NFI Empik Media & Fashion S.A.awed a decision of the District Court for the QGapCity of
Warsaw, Twelfth Commercial Division of the Nation@burt Register, issued on 30 June 2009, concerthiag
registration of the share capital increase of Emimgets Sp. z 0.0.

In relation to the above transaction, on 20 ApfiD2, the NFI EMF Group obtained a binding tax iptetation
which resulted in the recognition in the curremtasing period of tax savings of PLN 16.8 millidn.addition, the
NFI EMF Group expects further material tax benefitsubsequent financial years. As neither the arhofithe tax
benefit nor the period of its contingent performaman be currently reliably ascertained, the Grolupse not to
recognise a deferred tax asset pertaining to thatrgent benefit.

Agreement on the sale of 24% of shares in Sephora

On 7 July 2009, Empik Assets Sp. z 0.0., a subsidid NFI Empik Media & Fashion S.A., and Sephord.S
signed an agreement on the final sale price foreshin Sephora Polska Sp. z 0.0., which was sd@Lit
99,500,000.

As a result of Empik Assets sp. z 0.0. having atmkpn 3 July 2009 the share purchase offer ma@®@3 by
Sephora S.A., an agreement on the sale of sha®spinora Polska Sp. z 0.0. was signed, pursuarttitdh Empik
Assets Sp. z 0.o0. sold to Sephora S.A. 24% ofsthere capital of Sephora Polska Sp. z 0.0. Purdoatiie
agreement signed in 2003, Sephora S.A. was undeblagation to pay a sum of no less than EUR 11,87® for
the shares in Sephora Polska Sp. z 0.0. as a fptim¢ purchase price. The total purchase pricgHershares was
agreed by the parties under the abovementione@megrd to be PLN 99,500,000. This amount was palentpik
Assets Sp. z 0.0. on 10 July 2009.
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Acquisition of shares in Maratex

On 7 August 2009, NFI EMF and Mint Capital 1l LPragd on the price for an option to sell the shasdd by Mint
Capital in Maratex Ltd to NFI EMF; NFI EMF made arpal payment of EUR 3,880,000 toward the price. |
addition, EMF was granted a right to use all shdmglsl by Mint Capital Il LP in Martex Ltd. The otasding
portion of the price shall be payable prior to 3dcBmber 2010.

Acquisition of shares in Learning Systems Ukraine

Learning Systems Poland Sp. z 0.0. purchased omp8e@ber 2009 72% of the shares in the share tapbita
Learning Systems Ukraine for the amount of PLN @@,0 As a result of this transaction, the shar&bf EMF
Group in the share capital of Learning Sysytemsaifier increased from 6% to 60.52%.

As a result of this transaction, goodwill in thdldaving amount was created:

000 PLN 000 UAH
Consideration paid
- cash payment 14
Total consideration paid 14
Fair value of acquired net liabilities (60.52%) (5671)
Goodwill 5 685 16 731

As at 30 September 2009, the fair value of netlitas acquired was determined provisionally ircaalance with
IFRS 3 par. 62, because as at the date of the pategpaof these financial statements, work reldtethe conversion
of the books of Learning Systems Ukraine into IFRS not yet been completed.

The assets and liabilities identified in relatiorttie purchase have been presented below (in Phéémds):

Fair value
000 PLN
Cash and cash equivalents 576
Property, plant and equipment 2944
Intangible assets
Inventories 184
Receivables and other assets 508
Liabilities (13584)
Total net liabilities (9372)
Minority interest (39.48%) (3701)
Acquired net liabilities (5671)
The fair value of acquired net liabilities is eqt@their carrying amount.
000 PLN
Purchase consideration settled in cash (14)
Cash and cash equivalents in acquired subsidiary 576
Cash outflow on acquisition 562
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During the period from 3 September to 30 Septen@®€9, the revenues taken into account in the esiithe
Group generated by the purchased Learning Systdaarigé amounted to PLN 1,792,000 with a net praffiPLN
752,000. These values were calculated applyingt¢heunting policies adopted by the Group.

If the acquisition took place on 1 January 2009@meup, including Learning Systems Ukraine, wowddagnise a
consolidated revenue in the amount of PLN 1,793(0@Band a consolidated net profit of PLN 1,665,6@0the
period of nine months ended 30 September 2009.

Change in the share capital of the subsidiary M&gddoldings Limited with its registered office in
Cyprus

On 30 September 2009, the share capital was irenieiasMagalla Holdings Limited with its registereffice in
Cyprus, the controlling company of Bukva Closedng@tock Company and Buk Investment LLC, previously
controlled by NFI EMF. The share capital of Magallas increased by an issuance of 15,012 new sf@ald? 1.71
each, issuance price equal to nominal value), wiigte all assigned to entities from outside oftké EMF capital

group.

As a result of the abovementioned increase of ltlagescapital of Magalla, the share of NFI EMF iis ttompany
fell to 14%.

As at 30 September 2009, Magalla Group was decdiagetl. Information regarding the sold net assats been
presented below:

Fair value

000 PLN

Cash and cash equivalents 1117

Investments 13 709

Property, plant and equipment 4 425

Inventories 7 952

Receivables and other assets 1818

Liabilities (29 275)
Total net assets 254

17. Events after the balance-sheet date

No significant events having an effect on thesarfaial statements took place.
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Additional information

Information required for the Warsaw Stock Exchareporting is shown below.

All amounts are given in PLN thousand, unless dtatberwise.

Selected financial data

000 PLN 000 EUR

9 months ended 9 months ended 9 months ended 9 months ended

SELECTED FINANCIAL DATA 30 September] 30 September| 30 September] 30 September|
2009 2008 2009 2008

I. Net sales 1790 030 1443 879 406 893 424 877
Il. Gain/(loss) from continuing operations (24 192) 42932 (5 499) 12 633
Ill. Gain/(loss) before income tax (20 943) 36 542 (4 760) 10 753
IV. Gain/(loss), net 4833 28711 1099 8449
V. Net cash flows generated from/(used in) opegadictivities (241 439) (146 321) (54 882) (43 057)
VI. Net cash flows generated from/(used in) invegtctivities 85 684 (255 960) 19 477 (75 319)
VII. Net cash flows from/(used in) financing acties (36 338) 199 522 (8 260) 58 711
VIII. Total net cash flows (192 093) (202 759) (43 665) (59 664)
IX. Total assets 1858 260 1942 411 415 755 579 098
X. Liabilities and provisions for liabilities 1411 400 1495 949 315778 445 993
XI. Long-term liabilities 511 942 575 587 114 539 171 602
XIl. Short-term liabilities 899 458 920 362 201 239 274 391
XIlI. Equity 446 860 446 462 99 978 133105
XIV. Share capital 304 341 297 619 68 091 88 730
XV. Number of shares 103 729 569 103 154 808 103 729 569 103 154 808
XVI. Gain/(loss) per share (in PLN/EUR) 0.05 0.28 0.01 0.08
XVII. Diluted gain/(loss) per share (in PLN/EUR)
XVIIl. Book value per share (in PLN/EUR) 4.31 4.33 0.96 1.29
XIX. Diluted book value per share (in PLN/EUR)
XX. Declared or paid dividend per share (in PLN/BUR
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