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Introduction

Narodowy Fundusz Inwestycyjny Empik Media & Fashi®potka Akcyjna (hereinafter “NFI Empik Media &
Fashion S.A.”, or the “Company”), a company incogied in Poland with registered office located &t u
Marszatkowska 104/122, 00-017 Warsaw, is the parempany of the NFI Empik Media & Fashion CapitabG
(hereinafter the “Group”) which comprises subsiisutheld directly and indirectly by NFI Empik MediaFashion
S.A. Its principal activities involve wholesale aretail operations in Poland, Russia, Ukraine, Kkazstan, Turkey,
the Czech Republic, Slovakia, Germany and Switrndtldhe Group is controlled by Empik Centrum Inwesits
S.A. (a company incorporated in Luxembourg) whigime 60.33% of NFI Empik Media & Fashion S.A.’s stmr
The ultimate parent company publishing the finalnst@atements is Eastbridge S.a.r.l. (a companypurated in the
Netherlands with the principal place of busineskurembourg).

NFI Empik Media & Fashion S.A. continues to operateler specific laws governing the activities oftibiaal
Investment Funds. Shares of NFI Empik Media & Fast8.A. are listed on the Warsaw Stock Exchange.

These consolidated financial statements have bpproeed by the Management Board of NFI Empik Meflia
Fashion S.A. on 27 August 2009.

Maciej Dyjas Jacek Bagiiski
President of the Management Board Member of the Maagement Board
Ewa Podgérska Dariusz Stolarczyk
Member of the Management Board Member of the Managment Board

Kjell Berggren
Member of the Management Board

Notes on pages 12 to 56 are an integral part of¢heondensed interim consolidated financial statéme
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Definitions

In these financial statements the following termesiused:

NFI Empik Media & Fashion Capital Group (hereinafthhe “Group”) - NFI Empik Media & Fashion S.A.
(hereinafter “NFI EMF") and its subsidiaries.

Eastbridge Group- Eastbridge S.a.r.l. and its subsidiaries, inolgdhe Group.

Other Eastbridge CompaniesEastbridge S.a.r.l. and its subsidiaries othan the Group.

Notes on pages 12 to 56 are an integral part of¢heondensed interim consolidated financial statéme
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Consolidated interim income statement
for six-month period ended 30 June 2009

6 months ended

Note 30 June 2009 30 June 2008

000 PLN 000 PLN

Net sales revenue 4 1199 929 918 664
Purchase of products and change in inventories (671 401) (487 654)
Employee compensation and benefit expenses 5 (217 779) (171 287)
Marketing expenses (28 787) (27 266)
Building expenses (187 366) (124 629)
Other operating expenses (87 387) (76 103)
Amortisation, depreciation and impairment charges (65 996) (33 699)
Other operating income, net 8 40 077 36 271
Profit from operating activities (18 710) 34 297
Financial income 38021 3205
Financial expenses (25 638) (14 707)
Profit share in affiliates 532 6 011
Profit before income tax (5795) 28 806
Income tax 24 581 (3799)
Net profit 18 786 25 007

Notes on pages 12 to 56 are an integral part of¢heondensed interim consolidated financial statéme
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Consolidated interim total income statement
for six-month period ended 30 June 2009

6 months ended

Note 30 June 200 30 June 2008
000 PLN 000 PLN
Net profit 18 78t 25 007
Other total income: 19
Foreign currency exchange gains/(losses) on traoisla
of foreign operations 15 08: (6 700)
Cash flow hedges (5686 (5273)
Foreign currency exchange gains/(losses) on teng
financing of subsidiaries 531 -
Income tax on items of other total income 841 1 002
Other total income, net 10 76¢ (10 971)
Total income for the financial year 29 55¢ 14 036
Net profit attributable to:
Equity holders of the Company 16 23¢ 24 574
Minority interest 2 54¢ 433
18 78t 25 007
Total income attributable to:
Equity holders of the Company 27 00¢ 13 603
Minority interest 2 54¢ 433
29 55¢ 14 036
Basic profit per share attributable to the equiidbrs
of the Company (not in thousands) 10 0.1¢€ 0.24
Diluted profit per share attributable to the equitglder:
of the Company (not in thousands) 10 0.1f 0.24

Notes on pages 12 to 56 are an integral part of¢heondensed interim consolidated financial statéme
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Consolidated interim financial statement on financal standing

as at 30 June 2009

ASSETS

Non-current assets

Property, plant and equipment
Other intangible assets

Goodwill

Investments in affiliates

Financial assets available for sale
Other long-term receivables
Deferred income tax assets
Derivative financial instruments

Current assets

Inventories

Trade and other receivables
Derivative financial instruments
Cash and cash equivalents

Total assets
EQUITY AND LIABILITIES

Equity attributable to the Company’s equity holders
Share capital

Retained earnings
Net profit
Other reserves

Minority interest
Total equity

LIABILITIES

Long-term liabilities
Borrowings

Deferred income tax liabilities
Other payables

Provisions for liabilities

Short-term liabilities

Trade and other payables
Borrowings

Current income tax liabilities
Provisions for liabilities
Derivative financial instruments

Total liabilities

Total equity and liabilities

Note

11

13

14
15

16

17,18

21

20

22
21

As at
30 June 2009 30 June 2008
000 PLN 000 PLN
540 978 505 456
108 743 95 156
269 147 277 937
3158 32 654
481 518
126 087 110 304
23753 19 869
4 493 5418
1076 840 1047 312
554 935 595 515
208 354 276 766
1057 85077
169 914 226 449
934 260 1183 807
2011 100 2231119
304 341 297 619
257 582 139 242
16 238 118 340
(45 739) (57 254)
532 422 497 947
10 338 8 287
542 760 506 234
324 809 317 316
12 192 32 348
123 188 155 092
- 31 936
460 189 536 692
641 632 928 432
322974 228 504
2330 15 365
38981 15 566
2234 326
1008 151 1188193
1 468 340 1724 885
2011 100 2231119

Notes on pages 12 to 56 are an integral part of¢heondensed interim consolidated financial statéme

6



NFI Empik Media & Fashion S.A. and its subsidiaries
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Consolidated interim statement of changes in equity
for six-month period ended 30 June 2009

As at 1 January
2009

Net profit for the
period

Other total income,
net

Share capital
increase

Dilution of minority
interests
Share-based
incentive scheme
- value of services
provided

- shares exercised

As at 30 June 2009

Foreign Foreign currency

exchange gains exchange

(losses) on Put options gains/(losses) or

translation of related to long-term
foreign purchase financing of Minority Total
Share capital Retained earnings operations Cash flow hedges Other reserves  transactions subsidiaries Total interest equity
000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN
297 619 257 582 (15 951) 3620 16 736 (40 772) (20 887) 497 947 8287 506 234
- 16 238 - - - - - 16 238 2548 18 786
- - 15 082 (4 605) - - 291 10 768 - 10 768
58 - - - - - - 58 - 58
- - - - - - - - (497) (497)
- - - - 7411 - - 7411 - 7411
6 664 - - - (6 664) - - - - -
304 341 273 820 (869) (985) 17 483 (40772) (20 596) 532 422 10 338 542 760

Notes on pages 12 to 56 are an integral part o$¢heondensed interim consolidated financial stategme
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Consolidated interim statement of changes in equity
for six-month period ended 30 June 2008

Foreign Foreign currency
exchange gainsi exchange
(losses) on Put options gains/(losses) or
translation of related to long-term
Retained foreign purchase financing of Minority Total
Share capital earnings operations Cash flow hedges Other reserves  transactions subsidiaries Total interest equity
000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN
As at 1 January 2008 289 347 139 242 (7 031) (3624) 9 645 (19 483) - 408 096 7 068 415 164
Net profit for the
period - 24 574 - - - - - 24 574 433 25 007
Other total income,
net - - (6 299) (4 271) - (12 752) - (23 322) (401) (23 723)
Share capital increast 1795 - - - - - - 1795 - 1795
Dilution of minority
interests - - - - - - - - (4 203) (4 203)
Share-based incentivi
scheme
- value of services
provided - - - - 7974 - - 7974 - 7974
- shares exercised 6 477 - - - (6 477) - - - - -
As at 30 June 2008 297 619 163 816 (13 330) (7 895) 11 142 (32 235) - 419 117 2897 422 014

Notes on pages 12 to 56 are an integral part o$¢heondensed interim consolidated financial stategme
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Consolidated interim statement of changes in equity
for twelve-month period ended 31 December 2008

As at 1 January
2008

Net profit for the
period

Other total income,
net

Share capital increas

Dilution of minority
interests

Share-based incentiv
scheme

- value of services
provided

- shares exercised

As at 31 December
2008

Foreign Foreign currency
exchange gains; exchange
(losses) on Put options gains/(losses) or
translation of related to long-term
Retained foreign purchase financing of Minority Total
Share capital earnings operations Cash flow hedgs Other reserves  transactions subsidiaries Total interest equity
000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN
289 347 139 242 (7 031) (3624) 9 645 (19 483) - 408 096 7 068 415 164
- 118 340 - - - - - 118 340 2 495 120 835
- - (8 920) 7244 - (21 289) (20 887) (43 852) 2531 (41 321)
1795 - - - - - - 1795 - 1795
- - - - - - - - (3807) (3807)
- - - - 13 568 - - 13 568 - 13 568
6 477 - - - (6 477) - - - - -
297 619 257 582 (15 951) 3620 16 736 (40 772) (20 887) 497 947 8287 506 234

Notes on pages 12 to 56 are an integral part o$¢heondensed interim consolidated financial stategme



NFI Empik Media & Fashion S.A. and its subsidiaries

Condensed interim consolidated financial statements

for six-month period ended 30 June 2009

Consolidated interim cash flow statement
for six-month period ended 30 June 2009

Note

Profit before income tax

Adjustments for:

Amortisation, depreciation and impairment charges

Loss on disposal of property, plant and equipmerd mtangible
assets

Gain on valuation of derivative financial instrunten

Gain on valuation of financial assets at fair valu®ugh income
statement
Financial expenses, net 9

Share-based incentive scheme

Dividends

Profit share in affiliates

Sales network reorganisation expenses
Operating profit before working capital changes

Changes in working capital:
Inventories

Trade and other receivables

Trade and other payables

Cash flows from operating activities

Interest paid
Tax paid
Net cash flows from operating activities

Purchase of property, plant and equipment and giltésassets
Acquisition of subsidiaries 23

Acquisition of affiliates
Other interest received

Dividend received

Inflows from disposal of property, plant and equgmand intangible
assets

Inflows from disposal of investments

Disposal of subsidiaries

Repayment of loans granted

Loans granted

Net cash flows from investing activities

6 months ended

30 June 2009

30 June 2008

000 PLN 000 PLN
(5 795) 28 806
65 996 33699

644 1306

(8 401) (13 228)

- 30

(12 383) 11 502
7412 7974

- (9 339)

(532) (6 011)
628 -

47 569 54 739
48 852 (28 171)
55 453 4417
(297 528) (174 998)
(145 654) (144 013)
(20 079) (11 278)
(12 910) (13 483)
(178 643) (168 774)
(88 333) (112 985)
(5 247) (58 626)
(154) -
570 1597

- 9339

14 547 3315
304 356

110 230 -
4070 -

(5 725) -
30 262 (157 004)

Notes on pages 12 to 56 are an integral part of¢heondensed interim consolidated financial statéme
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Condensed interim consolidated financial statements
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Consolidated interim cash flow statement
for six-month period ended 30 June 2009 (cont.)

Note

Inflows from share issues 18
Inflows from bond issues

Repayment of bonds

Received borrowings

Repayment of borrowings and leases

Net cash flows from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of theepod
Cash at the beginning of the period

Current account overdraft at the beginning of teequl

Foreign currency translation gains/(losses) onatada of cash and
cash equivalents

Cash and cash equivalents at the end of the period
Cash at the end of the period
Current account overdraft at the end of the period

6 months ended

30 June 2009

30 June 2008

000 PLN 000 PLN
58 1795

- 151 500

(15 676) (17 100)
69 330 33 756
(60 781) (21 165)
(7 069) 148 786
(155 450) (176 992)
167 559 201 621
226 449 201 621
(58 890) -
2968 (2 347)

15 077 22 282
169 914 69 551
(154 837) (47 269)

Notes on pages 12 to 56 are an integral part of¢heondensed interim consolidated financial statéme
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Notes to the interim consolidated financial statemss
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NFI Empik Media & Fashion S.A. and its subsidiaries

Condensed interim consolidated financial statements
for six-month period ended 30 June 2009
Notes to the condensed interim consolidated finarali statements (cont.)

1. Accounting policies
1.1. Basis for preparation

The accounting rules applied during the preparatibnhe condensed interim consolidated financiateshents
comply with relevant accounting polices applied lethpreparing the consolidated financial statemdatsthe
financial year ended 31 December 2008. These pslicave been consistently applied to all the rampgeriods
presented, unless stated otherwise.

The consolidated financial statements have begmaped under the historical cost convention, exéapfinancial
assets available for sale, and financial assetdiabitities (including derivative financial instments) at fair value
through profit or loss. These financial statememse prepared based on the best knowledge of theaddsnent
Board that the Group will continue its operations &t least next 12 months as of the date of tliesacial
statements.

The amounts presented in these financial stateraedtis thousands of PLN.

1.2. Accounting books and financial reporting

The Group maintains accounting books and prepamasdial statements in accordance with local actogrand
tax rules and regulations. These condensed inteoinsolidated financial statements were prepareddoas the
accounting books maintained for the purposes ofatmup financial reporting, in order to present tio@solidated
assets, financial results and cash flows of theu@ra line with the International Financial RepogiStandards
(IFRS).

These interim condensed consolidated financiatstahts have been prepared in accordance with IASn8Fim
financial reporting”. These condensed interim cdidated financial statements should be read inwmtjon with
the audited consolidated financial statements efctipital group for the year ended 31 December 20@8notes to
the statements.

Costs incurred irregularly during the financial geare calculated or settled in time in the finahstatements only
when their calculation or settlement in time wobiddjustified as at the end of the financial year.

All amounts are presented in thousands of PLN,ssniledicated otherwise.

The preparation of financial statements requirgizeestimates and assumptions made by the MaradeBoard
that have an impact on the presented values ofsaasd liabilities, as well as disclosure of cogéint assets and
liabilities as at the financial statements’ date #me amounts of revenues and expenses recoghismeyhout the
financial year. The actual results may differ frtime estimates. The estimates are mainly appliedhwdeognising
assets, amortisation, depreciation and tax chafggs.value of financial instruments that are mated on active
markets (for example the EPCD put option) are assewith the use of valuation techniques. The Gnosgs a
degree of subjective judgment to select mannersvaalce assumptions, mainly based on market conditisrat the
balance-sheet date. The Group applied discountgdftawvs analysis for certain assets availableséde that are not
traded in active markets.
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NFI Empik Media & Fashion S.A. and its subsidiaries
Condensed interim consolidated financial statements
for six-month period ended 30 June 2009

Notes to the condensed interim consolidated finarali statements (cont.)

1.2. Accounting books and financial reporting (con)

Comparable data

a) Presentation of provisions for liabilities in thertsolidated financial statements for the year engedecember
2008 and in the condensed interim consolidatednfired statements for the period of six months engeédune
2009.

The Group has changed the applied accounting psligith regard to presentation of provisions fabllities in its
balance sheet. During the reporting period ende®&ember 2008, all provisions were recognisechortserm
liabilities. During the present reporting periotiese provisions are presented divided into shaord- lang-term

provisions.

The changes to presentation of the abovementiomedisppns had the following impact on the balanbeet
comparable data for the period ended 30 June 2009:

Description of a

change
presentation in balance sheet as at 31
December 2008 in condensed interipnesentation in balance sheet as at 31
financial statements for the period of sRecember 2008 in financial statements for
Change in the months ended 30 June 2009 the year ended 31 December 2008
presentation of provisions for short-term liabilities in therovisions for short-term liabilities in the
provisions for amount of PLN 15,566,000 amount of PLN 47,502,000
liabilities

provisions for long-term liabilities in the
amount of PLN 31,936,000

The abovementioned change had no effect on the aative data presented in the income statemeninahe cash
flow statement.

b) Presentation of valuation of derivative instrurteein the interim consolidated financial statemfemtthe period
of six months ended 30 June 2008 and in the cordenterim consolidated financial statements fa geriod of
six months ended 30 June 2009.

The Group has introduced changes to presentatioalaftion of derivative instruments in its incostatement.
During the reporting period ended 31 December 2QQ8, result on valuation of derivative instrumemtas
recognised in financial costs. During the presepbrting period, the valuation is recognised imuficial income.

The changes to presentation of the above mentioaédition had the following impact on the profitdaloss
account comparable date for the period ended 36 2009:
Description of a

change
presentation in income statement for tipgesentation in income statement for the
period ended 30 June 2008 in conden period ended 30 June 2008 in interim
Change in the interim financial statements for the period @ihancial statements for the period of six
presentation of six months ended 30 June 2009 months ended 30 June 2008
valuation of Financial income of PLN 2,231,000 Financial expenses of PLN 2,231,000

derivative instruments
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NFI Empik Media & Fashion S.A. and its subsidiaries
Condensed interim consolidated financial statements
for six-month period ended 30 June 2009

Notes to the condensed interim consolidated finarali statements (cont.)
1.2. Accounting books and financial reporting (con)
Standards, amendments and interpretations effeuti2®09

IFRS 2 (Amendment) “Share-based Payments”

On 17 January 2008, the International Accountiran&@ards Board issued an amendment to IFRS 2 te#eidive
for annual periods beginning on or after 1 Jan2f§9. The amendment to the Standard deals withntatbers:
first, it clarifies that vesting conditions are Wee conditions and second, operational performaoecelitions of the
entity only. Other features of a share-based payarennot vesting conditions. It also specifieg #ibcancellations,
whether by the entity or by other parties, shoeltkive the same accounting treatment.

The Group applied the amended version of IFRS&f dsJanuary 2009.

IFRS 8 “Operating Segments”

On 30 November 2006, the International Accountingn8ards Board issued IFRS 8 that is effectiveafunual
periods beginning on or after 1 January 2009. IBR&places IAS 14 “Segment Reporting”. This staddguecifies
new requirements for disclosures about operatiggnsats as well as for disclosures about produatissenvices,
geographical areas in which the operations areechout, or about major customers. IFRS 8 requaregntity to
adopt the "management approach" to reporting ofiifhacial performance of its operating segments.

The Group applied IFRS 8 as of 1 January 2009. dthevementioned changes were included in the fiahnci
statements of NFI EMF Group.

IAS 1 (Amendment) “Presentation of Financial Staterants”

On 6 September 2007, the International Accountitam@ards Board issued an amended IAS 1 that istiviéefor
annual periods beginning on or after 1 January 2068 introduced amendments mainly pertain to tesgntation
of changes in equity and their purpose was to ingithe ability of the users of financial statemdotanalyse and
compare the information presented in financiakstants.

The Group applied the amended version of IAS 1fdsJanuary 2009. The abovementioned changes welteled
in the financial statements of NFI EMF Group.

IAS 23 (Amendment) “Borrowing Costs”

On 29 March 2007, the International Accounting 8tads Board issued an amendment to IAS 23 thdfdstiee
for annual periods beginning on or after 1 Jan@§9. This amendment pertains to the accountingoagp to
borrowing costs that are directly attributable e ficquisition, construction or production of alifyiag asset that
necessarily takes a substantial period of timeetargady for its intended use or sale. As parhisf amendment, the
possibility of immediate recognition of such coistshe income statement for the period in whictytivere incurred
has been dismissed. To fulfill the new requirentdrthe Standard, these costs should be capitalised.

In accordance with the Management Board’s decidiom,|AS 23 amendment has been introduced to NRpiEmM
Media & Fashion Group’s accounting policies as dahuary 2008.

Amendments to IAS 32 “Financial Instruments: Presetation” and IAS 1 “Presentation of Financial

Statements”

On 14 February 2008, the International Accountit@n8ards Board issued amendments to IAS 32 andll#&t
are effective for annual periods beginning on deral January 2009. The amendments apply to theuatiog

approach to some financial instruments similargqoity instruments but classified as financial llaigis. Pursuant to
the new requirements set forth in the Standar@nfiral instruments such as puttable instrumentsistduments
with obligations for a pro rata share of the nete#s of the entity on its liquidation are preserdsdequity upon
meeting specific conditions.

The Group implemented the above amendment to Hrelatd from its effective date, i.e. from 1 Janu2©99;

however, it currently does not affect the finansi@tements of NFI EMF Group.
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NFI Empik Media & Fashion S.A. and its subsidiaries

Condensed interim consolidated financial statements
for six-month period ended 30 June 2009

Notes to the condensed interim consolidated finarali statements (cont.)

1.2. Accounting books and financial reporting (con)

Amendments to IFRS 1 “First-time Adoption of International Financial Reporting Standards” and IAS 27
“Consolidated and Separate Financial Statements”

On 23 May 2008, the International Accounting Stadda@oard issued amendments to IFRS 1 and IAS &7atle
effective for annual periods beginning on or attelanuary 2009. The amendments will permit anyetttitise either
fair value or balance-sheet value determined on kthsis of previous accounting standards for sudsed,
associates and jointly controlled entities in statahe financial statements as “alleged cost”. dditon, the cost
method definition has been abolished and replagetthdo principle of recognising revenue in relatimith received
dividend in stand-alone financial statements.

The Group implemented the amendments to IFRS 1A8®7 as of 1 January 2009; however, it curredtgs not
affect the financial statements of NFI EMF Group.

IFRIC 13 “Customer Loyalty Programmes”

On 27 June 2007, the International Financial Réppinterpretations Committee issued an interpiatatf IFRIC
13 that is effective for annual periods beginnimgoo after 1 July 2008. This interpretation progdgiidance to the
accounting approach on how to recognise in the $ddnsactions resulting from customer loyalty paogmes,
such as loyalty cards or loyalty points programimggdemented by an entity. IFRIC 13 addresses, itiqudar, how
companies should account for their obligation tovjie free or discounted goods or services if amgrwthe
customers redeem their “points”.

IFRIC 13 is in effect from 1 January 2009; howevecurrently does not affect the financial statatseof NFI EMF
Group.

IFRIC 15 “Agreements for the Construction of Real Etate”

On 3 July 2008, the International Financial Repgriinterpretations Committee issued an interpmatati IFRIC 15
that is effective for annual periods beginning erafier 1 January 2009. The interpretation provigeslance on
how to determine whether an agreement for the nactgin of real estate shall be presented in thanfial
statements within the scope of IAS 11 Construc@omtracts or IAS 18 Revenue. Furthermore, IFRIGigsents
accordingly when the revenue from the construcstoould be recognised.

IFRIC 15 is in effect from 1 January 2009; howeviecurrently does not affect the financial statetseof NFI EMF
Group.

IFRIC 16 “Hedges of a Net Investment in a Foreign @eration”

On 3 July 2008, the International Financial Repariinterpretations Committee issued an interpiatatif IFRIC 16
that is effective for annual periods beginning anafter 1 October 2008. The interpretation providesglance
whether risk arises from the foreign currency expedo the functional currency of the foreign opieraand the
presentation currency of the parent entity's codated financial statements. Furthermore, IFRIC:IB8ifies which
entity within a capital group can hold a hedgingtinment in a hedge of a net investment in a forejogeration and
in particular whether the parent entity holding tiet investment in a foreign operation must alskl tloe hedging
instrument. IFRIC 16 further clarifies how an enshould determine the amounts to be reclassifiech fequity to
income statement for both the hedging instrumedttha hedged item when the entity disposes ofrthestment.
IFRIC 16 is in effect from 1 January 2009; howevecurrently does not affect the financial statatseof NFI EMF
Group.

Amendments to IAS 39 “Financial Instruments: Recogition and Measurement” — “Eligible Hedged Items”

On 31 July 2008, the International Accounting Stadd Board issued an amendment to IAS 39 - “Ekghi¢dged
Items” that is effective for annual periods begimgnon or after 1 July 2009.

The amendment clarifies how the principles thaedrine whether a hedged risk or portion of casidla eligible

for designation should be applied in particulauaiibns. An entity may not designate an inflatimmponent of
issued or acquired fixed-rate debt in a fair vdledge. An entity also may not include time valua ione-sided risk
in a hedged item if options are designated as gihgdnstrument.

The NFI EMF Group implemented the amendments to 38Srom 1 January 2009; however, it currently does

affect the financial statements of NFI EMF Group.
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Notes to the condensed interim consolidated finarali statements (cont.)

1.2. Accounting books and financial reporting (con)

IFRS 7 (Amendment) “Financial Instruments: Disclosues”

On 5 March 2009, the International Accounting Stadd Board issued an amendment to IFRS 7 “Financial
Instruments: Disclosures” that is effective for aahperiods beginning on or after 1 January 2009.

The amendments establish a three-level hierarchynfaking fair value measurements and require erg@thnc
disclosures about the relative reliability of faalue measurements. The amendments also clarifyeahdnce the
existing requirements for disclosures about ligyidsk.

The NFI EMF Group implemented the amended IFRSMfL January 2009; however, it currently does ffeca

the financial statements of NFI EMF Group.

Amendments to IFRIC 9 and IAS 39 “Embedded derivatves”.

On 12 March 2009, the International Accounting 8tads Board issued amendments to IFRIC 9 and IAS 39
“Embedded derivatives” that are effective for anmexiods ended on or after 30 June 2009.

The amendments clarify the accounting treatmeeihafedded derivatives set forth in the amendmelfR& 7 and

IAS 39 issued in October 2008. These amendmentfydiaat on reclassification of a financial aseet of the ‘fair
value through profit or loss' category, all embeatiderivatives have to be assessed and, if necessspgrately
accounted for in financial statements.

The NFI EMF Group implemented the above amendment fts effective date, i.e. from 1 January 2008yéver,

it currently does not affect the financial stateteesf NFI EMF Group.

IFRIC 12 “Service Concession Arrangements”

On 30 November 2006, the International Financigbdrtng Interpretations Committee issued IFRIC hat tis

effective for annual periods beginning on or a2 March 2009. [if the financial statements wereparred in
accordance with all IASB and IFRIC standards andrpretations, the date should read 1 January 2008%

interpretation provides guidance on how servicecession operators should apply existing Internati¢Ginancial
Reporting Standards (IFRSs) to account for thegaklibns they undertake and rights they receiveeirvise

concession arrangements. IFRIC 12 pertains to geraants in which the grantor controls or regulatleat services
the operator must provide using the assets, to whanhat what price.

The NFI EMF Group implemented IFRIC 12 from itseefive date, i.e. from 1 January 2009; howeveryitently

does not affect the financial statements of NFI E&HBuUp.

IFRIC 14 “The Limit on a Defined Benefit Asset, Minmum Funding Requirements and their Interaction”

On 5 July 2007, the International Financial Repgriinterpretations Committee issued an interpmatati IFRIC 14
that is effective for annual periods beginning omfter 1 January 2009. [if the financial statersemtre prepared in
accordance with all IASB and IFRIC standards anerpretations, the date should read 1 January 200R]C 14
provides general guidance on how entities shoutdradgne the limit placed by IAS 19 Employee Bergfin the
amount of a surplus in a pension plan they cangrise as an asset. In addition, IFRIC 14 clarifies statutory or
contractual minimum funding requirements may aftbhetasset or obligation under a specific benddin p

The NFI EMF Group implemented IFRIC 14 from itsegfive date, i.e. from 1 January 2009; howevesyitently
does not affect the financial statements of NFI EGHBuUp.
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Notes to the condensed interim consolidated finarali statements (cont.)
1.2. Accounting books and financial reporting (con)

Standards, amendments and interpretations that raeyet effective and were not adopted by the
Company

Improvements to IFRS 2009

On 16 April 2009, the International Accounting Stards Board issued “Improvements to IFRS 2009tel&ection
of amendments to 20 standards. The improvemenksdi@achanges to presentation, recognition and tialuas
well as terminological and editing changes. Thedife date for the majority of amendments is fomwal periods
beginning on or after 1 January 2010.

The NFI EMF Group will implement the improvements IFRS in accordance with the interim provisionbeT
Management Board is currently assessing the ingfabe aforesaid amendment on accounting of theu&ro

IFRS 3 (Amendment) “Business Combinations”

On 10 January 2008, the International Accountingn@ards Board issued an amendment to IFRS 3 that is
prospectively effective to business combinationthwin acquisition date in reporting year beginramgor after 1
July 2009. The introduced changes include the pilisgito recognise minority interest either atrfaalue or at their
share in fair value of identifiable net assetsaheation of shares previously held in acquiredtemdi fair value, with

the difference to be recognised in income stateraedt additional guidelines for the use of acquisitmethod,
which includes treating the transaction costs as foo the period in which they were incurred.

The Group will apply the amended standard as desdras soon as it becomes effective, i.e. on lalg@010, as

the Group’s reporting year is a calendar year. WMlamagement Board is currently assessing the imphathe
aforesaid amendment on accounting of the Group.

IAS 27 (Amendment) “Consolidated and Separate Finatial Statements”

On 10 January 2008, the International Accountiran@ards Board issued an amendment to |IAS 27 tlediteistive
for annual periods beginning on or after 1 July 20Dhe standard requires that the consequencesartfactions
with minority shareholders be directly recognisacequity, provided that the parent entity retaingtml over its
subsidiary. The standard further specifies the ranhrecognition if the entity loses control owsrsubsidiary, i.e.
it requires that any investment retained in thatsgliary be measured at its fair value and theedifice be
recognised in the income statement.

The Group will apply the amended standard as desdras soon as it becomes effective, i.e. on lalg@010, as
the Group’s reporting year is a calendar year. Mamagement Board is currently assessing the imphdthe
aforesaid amendment on accounting of the NFI EM&UBr

Amendments to IFRS 2 “Share-based Payments”

On 18 June 2009, the International Accounting Sieshel Board issued amendments to IFRS 2 “Share-based
Payments” that are effective for annual periodsrreéng on or after 1 January 2010.

The amendments clarify the accounting for grougheastled share-based payment transactions. Thadmnesmts
clarify the scope of IFRS 2 and provide the guidaon joint application of IFRS 2 and other standarthe
amendments also incorporate guidance previouslyded in IFRIC 8 and IFRIC 11.

The Group will implement the amendments to IFRSanf1 January 2010. The Management Board is ciyrent
assessing the impact of the amendment on the falastatements of the Group.

Amendments to IFRS 1 “First-time Adoption of International Financial Reporting Standards”.

On 23 July 2009, the International Accounting Stadd Board issued an amendment to IFRS 1 “First-tim
Adoption of International Financial Reporting Stardk” that is effective for annual periods begignim or after 1
January 2010.

The amendments introduce further exemptions frolmatimn of assets as at the first-time adoptioh=&XS for oil
and gas companies.

The Group will implement the amendments to IFRSanf1 January 2010. The Management Board is ciyrent
assessing the impact of the amendment on the fadestatements of the Group.
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Notes to the condensed interim consolidated finarali statements (cont.)

1.2. Accounting books and financial reporting (con)

IFRIC 17 “Distributions of Non-cash Assets to Ownes”

On 27 November 2008, the International Financighbd®ting Interpretations Committee issued IFRIC hat tis
effective for annuals period beginning on or aftetuly 2009. This interpretation clarifies thatigidend payable
should be recognised when the dividend is apprglyiauthorised and is no longer at the discretibtine entity.

An entity should measure the dividend payable atftir value of the net assets to be distributed simould
recognise the difference between the dividend paitlthe carrying amount of the net assets dis&irt profit or
loss.

The Company will implement IFRIC 17 from 1 July 200’ he Management Board is currently assessinghact
of the amendment on the financial statements oGitoap.

IFRIC 18 “Transfers of Assets from Customers”

On 29 January 2009, the International Financial dRipy Interpretations Committee issued IFRIC 18ttis
effective for annuals period beginning on or aflerdJuly 2009. This interpretation provides guidamce the
recognition of transfer of assets from customeasnely, the interpretation clarifies the circumsem which the
definition of an asset is met, the recognitionhaf &sset and its measurement on initial recognitienidentification
of the separately identifiable services (one orersmrvices in exchange for the transferred asketyecognition of
revenue and the accounting for transfers of cash frustomers.

The Group will implement IFRIC 18 from 1 July 2008he Management Board is currently assessing tpadtrof
the amendment on the financial statements of tloeGr

As at the date of these financial statements, Hwwexdescribed amendments to IAS 27, IFRS 3, IFRIERS 1,
IFRIC 17, IFRIC 18 and amendments to IFRS 200%8id¢0 be approved by the European Union.

19



NFI Empik Media & Fashion S.A. and its subsidiaries

Condensed interim consolidated financial statements
for six-month period ended 30 June 2009

Notes to the condensed interim consolidated finarali statements (cont.)
1.3. Group Reporting

(1) The Group

The following are direct and indirect subsidiarge®l affiliates of NFI Empik Media & Fashion S.Ahétnumber of
shares is equal to the number of votes, unlessdstaherwise):

Name Location  Activity 30 June 2009 31 December 2008
% share % share
Subsidiaries
EMPIK Sp. z 0.0. Poland Books, newspapers and multimedia retail netw: 100.00 100.00
photography sales points and language schools
EMPIK Technologies Sp. Poland Retail trading in IT products 100.00 100.00
(3]
0.0.
EMPiIK Comfort Media Sp Poland Publisher of “Empik News” magazine 82.00 82.00
z0.0Y
Empik Assets Sp. z0.8?  Poland Management of assets and trade marks 100.00 -
Cenzora Enterprises Ltd  Cyprus Special purpose vehicle holding 100% of shares 100.00 -

Esprentino Trading Limited and 86% of shares in
Magalla Holdings Limited

Esprentino Trading Limitec Cyprus Special purpose vehicle holding 14% of shares ir 100.00 100.00
a4 Magalla Holdings Limited

Magalla Holdings Limited Cyprus Investment vehicle holding 100% of shares in Bu 100.00 100.00
a4 Investment LLC and 1 share in Bukva Closed Joi
Stock Company

Buk Investment LLCG® Ukraine Investment vehicle holding 100% less one share 100.00 100.00
Bukva Closed Joint Stock Company

Bukva Closed Joint Stock Ukraine Operator of bookstores network 100.00 100.00

Company®®

Polperfect Sp. z 0.6 Poland Distributor of Polish and international newspap 94.00 94.00
and magazines

EMPIK Beauty Sp. z 0.0.- Poland Management of Empik.com 100.00 -

Empik InternetV)

Learning Systems Poland Poland Operator of language schools 75.65 73.39

Sp. z 0.0

LSP Master Sp. z 0.8 Poland The owner of a license for the integrated langu 75.65 73.39
school management system and language teach

Smyk Sp. z 0.0. Poland Children’s mega-stores network 100.00 100.00

Smyk GmbH® Germany  Operator of children’s mega-stores network 100.00 100.00

Kids International Poland Operator of children’s stores network 100.00 100.00

Sp. z 0.6Y

Prolex Services Limitet Cyprus Investment vehicle holding 100% of shares 100.00 100.00
Smyk-Rus Limited

Smyk-Rus Limited® Russia Operator of children’s mega-stores network 100.00 100.00

Madras Enterprises Limite Cyprus Investment vehicle holding 100% of shares 80.00 80.00

® Paritet — Smyk LLC

Paritet — Smyk LLGY Ukraine Operator of children’s mega-stores network 80.00 80.00

Smyk Ukraine LLC® Ukraine Logistics and other support services for Parite 100.00 100.00
Smyk LLC
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Notes to the condensed interim consolidated finarali statements (cont.)

1.3. Group Reporting (cont.)

30 June 2009

31 December 2008

Name Location Activity

Optimum Distribution Poland Wholesale trading of selected cosmetics, opt

Sp. z o.0. products and sportswear in Poland

Optimum Distribution Czech Wholesale trading of selected cosmetics, opt

CZ&SK s.r.o. Republic products and sportswear in the Czech Republic
Slovakia

Amersport Sp. z 0.6 Poland Trading in sportswear and athletic gear

Poland 1 Development Poland Trading in sportswear and athletic gear

Sp. z 0.dY

Soul Sp. z 0.0%% Poland Trading in sportswear and athletic gear

Soul Shop s.r.d1% Czech Trading in sportswear and athletic gear

Republic

Amersport Ukrainé' Ukraine Trading in sportswear and athletic gear

Ultimate Fashion Sp. z 0.0. Poland Franchise operations of Wallis, Esprit, River nele
etc.

Ultimate Fashion Poland Wholesale trading of clothes, footwear and ot

International Sp. z o.0. selected products

Licomp EMPIiK Multimedia Poland Distributor of interactive entertainment software

Sp. z o.0.

EMF Investment Project  Poland Investment vehicle holding 48.33% of shares in H

Sp. zo.o. WP Sp. z o.0.

East Services S.A. Switzerland Wholesale trading of selected cosmetics
sportswear

HDS WP Sp. z 0.0. Poland Non-operating company

Maratex Limited® Cyprus Investment vehicle holding shares of B4 SA, Z

Maratex, ZAO BTI Systems and Baza Limited

B4 SA©® G Switzerland  Franchise operations of Peacock, Esprit etc.
Daughter Enterprise Ukraine Franchise operations of Peacock, Esprit etc.
Maratex® ®

ZAO Maratex (previously Russia Franchise operations of Esprit, Peacocks, L
ZAO BTI Systems Mf® © Castagnette etc.

TOO BTI Systems M® & Kazakhstan Franchise operations of Peacock, Esprit etc.

TOO BTI System& © Kazakhstan Franchise operations of Peacock, Esprit etc.

000 Maratex® © Kaliningrad Franchise operations of Esprit, Peacocks, L
Castagnette etc.

LuxPol Invest S.a.r.| Luxembourg Investment vehicle holding 80% of shares in EP
Sp. z o.0.

EPCD Sp. z 0.¢Y Poland Distributor of selected cosmetics in Poland

EPCD Cz&SK s.r.8'2 Czech Distributor of selected cosmetics in the Cz

Republic Republic and Slovakia

Smyk Cocuk Giyim Turkey Operator of children’s mega-stores network

Oyuncak ve Aksesuarlaf?

Spiele Max AG® Germany Operator of children’s mega-stores network

Affiliates

Zara Polska Sp. z o.0. Poland Franchise operations of Zara

Empik Cafe Sp. z 0.8 Poland Development of coffee bars

21

% share
100.00
100.00
100.00

100.00

100.00
100.00

95.00
100.00

100.00
100.00
100.00
100.00

48.33
100.00
100.00

100.00

100.00

100.00

100.00
100.00

75.00

60.00
60.00

100.00

100.00

49.00

% share

100.00

100.00

100.00

100.00

100.00
100.00

95.00
100.00

100.00

100.00

100.00

100.00

48.33

100.00

100.00

100.00

100.00

100.00

100.00
100.00

75.00

60.00
60.00

100.00

100.00

20.00
49.00



NFI Empik Media & Fashion S.A. and its subsidiaries
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Notes to the condensed interim consolidated finarali statements (cont.)

1.3. Group Reporting (cont.)

(1) Subsidiaries of EMPIK Sp. z 0.0.
2 Subsidiary of Learning Systems Poland Sp. z 0.0.

(3)  Subsidiaries of Smyk Sp. z 0.0.
4) As at 30 June 2009 subsidiary of Madras Enterptigaged

(5) The Group holds 43.3% of shares, however due tpaheption held, it consolidates 100%
(6)  subsidiaries of Maratex Limited

] Subsidiary of Prolex Service Limited. The Groupdsof5% of shares, however due to the put optiath, fitetonsolidates 100%
(8) Subsidiary of LuxPol Invest S.a.r.|

(9)  Subsidiaries of Optimum Distribution Sp. z 0.0.

(10)  subsidiaries of Poland 1 Development Sp. z 0.0.

(11)  subsidiary of Amersport Sp. z 0.0.

(12)  subsidiary of EPCD Sp. z 0.0.

(13)  Affiliate of Empik Sp. z 0.0.

(14)  subsidiary of Cenzora Enterprises Ltd

(15) Subsidiary of Cenzora Enterprises Ltd and Esprerfimading Limited

(2) Subsidiaries

Subsidiaries are those entities over which the Bipik Media & Fashion Group has the power to gowen
financial and operating policies, generally acconyjray a shareholding of a majority of the votinghts in
governing bodies. The existence and effect of gi@levoting rights that are currently exercisabieconvertible are
considered when assessing whether the NFI Empikdvgdrashion Group controls another entity.

Subsidiaries are fully consolidated from the datevbich they were incorporated or control is transfd to the NFI
Empik Media & Fashion Group and they are no longensolidated from the date that control ceases. The
acquisition method of accounting is used to accéamthe acquisition of subsidiaries. The cost mfagquisition is
measured as the fair value of the assets givetruments issued or liabilities incurred or assuraedhe date of
acquisition, plus costs directly attributable tae thcquisition. Identifiable assets acquired andilliees and
contingent liabilities assumed in a business coatimn are measured initially at their fair valu¢ghee acquisition
date, irrespective of the extent of any minoritiemest. The excess of the cost of acquisition tiverfair value of

the Group’s share of the identifiable net assedgiiaed is recorded as goodwill. If the cost of dsijion is less than
the fair value of the net assets of the subsidaguired, the difference is recognised directlytie income
statement.

Transactions, balances and unrealised gains orcamgany transactions between NFI EMF Group congzaaie
eliminated; unrealised losses are also eliminatddss any indications of the impairment of the gssferred
occur. Accounting policies of subsidiaries have rbebanged where necessary to ensure consistenhytht
policies adopted by the Group.

The Group applies a policy of recognising transediwith minority interests as transactions witm-nelated
parties. Disposals to minority shareholders reisuljains and losses for the Group that is recoidatie income
statement. Purchases from minority shareholderdtriesgoodwill, being the difference between amnsideration
paid and the relevant share acquired of the caymginount of net assets of the subsidiary.

(3) Affiliates
Affiliates are all entities over which the Groupshsignificant influence but not control, generalycompanying a
shareholding of between 20% and 50% of the votights in governing bodies. Investments in affils@atare

accounted for using the equity method of accouraing are initially recognised at cost. The Groupigstment in
affiliates includes goodwill identified on acquieit, net of any accumulated impairment write-offs.
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Notes to the condensed interim consolidated finarali statements (cont.)

1.3. Group Reporting (cont.)

The Group’s share of affiliates’ post-acquisiticgt profits or losses is recognised in the inconagestent, and its
share of post-acquisition movements in reservetalap recognised in other reserves. The cumulagpgst-

acquisition movements are adjusted against thesingramount of the investment. When the Group’arshof

losses in an affiliate exceeds carrying amountefGroup’s interest in the affiliate, including aother unsecured
receivables, the Group does not recognise furiesels, unless it has incurred obligations or magenpnts on
behalf of the affiliate. Unrealised gains on tranigams between the Group and its affiliates armielated to the
extent of the Group’s interest in the affiliatednrealised losses are also eliminated unless #imsaction provides
evidence of an impairment of the asset transferfetounting policies of affiliates have been chahgehere

necessary to ensure consistency with the polideptad by the Group. Dilution gains and lossesflificies are

recognised in the income statement.

(4) Segment Reporting

The Management Board of NFI EMF Group regularlyie@g current management reports with regard toaijmgy
results as well as the validity of allocating invaent expenditures. The Management Board of NFI EBtBup
reviews the operating results and the allocatiortagital expenditures from two points of view: bgographic
segment and by operating segment. The followingaijppgy segments have been identified: “Empik Grougmyk
Group”, “Language Schools”, “Franchise Brands Grpupistribution of Cosmetics and Sports Gear” ditather
Segments”, with the last segment reflecting thaultesof NFI Empik Media & Fashion S.A. and consatidn
adjustments. All segments are further reviewed ftbengeographical point of view and divided intavdstic and
foreign sales.

For management purposes, the operations of NFI Ektiup are divided into the segments specified abBoethe
purposes of allocation of capital expenditures tordthe purposes of reviewing the operations of plaeticular
segments, the Management Board of NFI EMF indepghdeerifies financial data for the segments. Begments
are reviewed based on their operating results, lwhie directly reflected in the results of NFI EMG¥oup.
Financial expenses and tax liabilities are anothiéerion for segment evaluation and therefore Hasen assigned
to the particular segments. No intragroup traneasttake place between the segments.

Segments’ assets include mainly property, plant agdipment, intangible assets, investments in iz,
inventories, trade receivables and other receigalolerivative instruments considered to be a héalgfiture trade
transactions, cash and cash equivalents. They tlohowever, cover deferred income tax. Segmenadiillties
comprise operating liabilities (including derivaivnstruments considered a hedge for future treafesactions) as
well as borrowing liabilities, but do not includefdrred income tax.
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Notes to the condensed interim consolidated finarali statements (cont.)

1.4. Translation of foreign currency items

()  Functional and presentation currency

Items included in the financial statements of eastity are measured using the currency of the pgireaonomic
environment in which the entity operates (‘the timtal currency’). The consolidated financial staémts are
presented in Polish zloty (PLN), which is the Graupnctional and presentation currency.

(i)  Transactions and balances

Foreign currency transactions are translated imoftinctional currency using the exchange rategajlineg at the
dates of the transactions. Foreign currency exahagajns and losses resulting from the settlemensuch
transactions, and from the balance-sheet valuationrmonetary assets and liabilities denominated areifn
currencies, are recognised in the income stateragogpt when deferred in equity as qualifying céeiv-hedges or
when they constitute a form of long-term financafgubsidiaries.

Translation differences on non-monetary financisdeds and liabilities are recognised as part offdiirevalue
valuation gain or loss. Translation gains and Issssulting from the valuation of non-monetary tsaad financial
liabilities such as capital instruments at fairmeathrough profit and loss are recognised in tlenme statement.
Translation differences on financial instrumentssslfied as available for sale are recogniseddrrékerve fund for
valuation at fair value.

(i)  Group companies

Financial data of all Group entities (none of whiws the currency of a hyperinflationary econonmgt thave a
functional currency different from the presentatiomrrency of the Group are translated into the eaion
currency as follows:

a) assets and liabilities in each presented balaneet ire translated at the closing rate, i.e. dseatast day of
that period;

b) revenues and expenses in each income statemenaskated at average exchange rates (unlessvitliage is
not a reasonable approximation of the cumulatifecebf the rates prevailing on the transactioreslain which
case revenues and expenses are translated aglatébeof the transactions); and

c) all resulting currency exchange differences aregeised as a separate component of equity.

The applicable foreign currency exchange ratesiarfellows (in PLN):

6 months ended Year ended 6 months ended
Currency 30 June 2009 31 December 2008 30 June 2008
Closing rate  Average rate Closing rate  Average rate Closing rate  Average rate

EUR 4.47 4.47 4.17 3.52 3.35 3.49
usb 3.17 3.36 2.96 241 212 2.28
CzK 0.17 0.16 0.16 0.14 0.14 0.14
CHF 2.93 2.97 2.80 2.22 2.09 2.17
UAH 0.41 0.42 0.37 0.46 0.47 0.46
RUB 0.10 0.10 0.10 0.10 0.09 0.10
TRY 2.07 2.08 1.94 1.85 - -
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2. Financial risk management

2.1. Financial risk factors

The NFI Empik Media & Fashion Group’s activitiespese it to a variety of financial risks: markekr{gcluding
the risk of changes in foreign currency exchangestdair value adjustments or cash flow changssltiag from
interest rate fluctuations as well as price rigkgdit risk and liquidity risk. The NFI Empik Medi& Fashion
Group’s overall risk management program focusesimain the unpredictability of financial marketsdageeks to
minimise potential adverse effects on the NFI Emdidia & Fashion Group’s financial performance. Th®up
has used financial instruments to hedge certaknesiposures.

Financial risk is managed by Management Boardsaofiqular companies of the Group in line with agements
made by the parent entity. The Management Boardlednce general principles of risk management a$ age
policies relating to particular issues, such agifn currency exchange risk, interest rate risédit risk, the use of
derivatives and other financial instruments as aglliquidity surplus investment.

a)  Market risk
(i) Foreign currency exchange risk

The NFI Empik Media & Fashion Group is exposeddieign currency exchange risk arising from variousency
exposures primarily with respect to USD, EUR, CA&{B, and UAH. The Group enters into foreign curgenc
futures contracts in order to hedge its exposutbdaurrency exchange risk resulting from itsiliaes under lease
agreements, financial leases and anticipated psesha

In order to minimise its exposure to the currengghange risk, the Group enters into foreign curyefutures
contracts denominated in USD, EUR and GBP whichuaexl for making payments of liabilities denomidaie
foreign currencies.

The Group’s risk management policy is to hedge betw65% and 95% of such anticipated cash flowa feeriod
not exceeding the following six months. Mainly, Beoup hedges currency payments for financial lézstalments,
payments of rents, and settlement of liabilitiesiag from purchase of inventory. The Group carrgeg an
assessment both at the inception and on an onbaisig to ensure such transactions are highly aféeict offsetting
changes in fair values or cash flows of hedgedstem

Had PLN depreciated/appreciated as at 30 June 2932 against EUR, with other variables held camstihe net
profit would have been PLN 5,286,000 (PLN 8,639,@80at 30 June 2008) higher/lower, mainly due toeticy
translation gains/losses resulting from recalcatatdf trade receivables, financial instruments, tdsdcurities
classified as available for sale and foreign cuwyeexchange gains/losses resulting from translatfomorrowings
denominated in EUR. The profit is less exposedltd/EUR exchange rate changes in the current pehiad it was
in 2008, mainly as a result of the decrease irvéthae of trade liabilities and loans denominate&UR.

Had PLN depreciated/appreciated as at 30 June 2932 against USD, with other variables held camstihe net
profit for the year would have been PLN 1,569,0P0N 1,863,000 as at 30 June 2008) higher/lowernipaiue to

currency translation gains/losses resulting frocal@ulation of trade receivables, financial insteunts and debt
securities classified as available for sale, exq@es$n USD.
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2.1. Financial risk factors (cont.)

The Group holds a number of investments in for@gtities, whose net assets are exposed to thefrighanges in
the currency exchange rate.

In 2006-2007, the Group acquired a number of estith Russia, Kazakhstan, Ukraine and Cyprus. diitiad, the
Group also has subsidiaries in Germany, Switzerkamdl Luxembourg. Therefore, the Group may be exptse
currency exchange risks resulting from the fadhefabove foreign investments.

(i) Interest rate risk

For the Group, interest rate risk is connected Wathg-term debt securities. Floating rate borrowirand debt
securities expose the Group to the risk of a chamgash flows as a result of a change in interagsts. The issued
discounted bonds do not pose an interest ratefaisthe Group, as their interest rate is fixed. Titerest rate for
financial lease contracts to which the Group iessée is fixed and is determined at the momentitefiag into such
a contract. The Group analyses the level of inteade risk and evaluates the potential influenicgush changes on
the Group’s financial result on an ongoing basissifulation of various scenarios is performed, udeig the

aspects of refinancing, extension of existing itealternative financing and hedges. On the bassiofi scenarios,
the Group can evaluate the influence of specifiangies of interest rate on the financial result. $tenarios are
prepared only for liabilities that are the largestrest-bearing items.

Should the interest rate of borrowings, includirdpdsecurities, denominated in PLN be at 30 Ju@® 30p.p. per
annum above/below the current level while the off@ameters remain unchanged, profit before taxhfatr period
would amount to PLN 7,443,000 (PLN 4,860,000 a30afune 2008) below/above the current level, mainly to
higher/lower floating interest rate borrowings expes.

Should the interest rate of borrowings denominaidgUR be as at 30 June 2009 3 p.p. per annum #imloay the
current level while the other parameters remairhanged, profit before tax for that period would amoto PLN
1,743,000 (PLN 1,280,000 as at 30 June 2008) balmwve the current level, mainly due to the lowatipi@ation
of credit facilities denominated in foreign curregcin the structure of financing.

Should the interest rate of borrowings denominaig®UB be as at 30 June 2009 3 p.p. per annum ébeloev the
current level while the other parameters remairhanged, profit before tax for that period would amoto PLN
415,000 (PLN 436,000 as at 30 June 2008) abovextisle current level, mainly due to higher/lowereirst rate
expenses.

(iii) Share price risk

The Group is not exposed to the risk of share ghizduations because it does not present suchdfiems among
its assets.

b)  Credit risk
Credit risk arises in the case of cash and equitglalerivative financial instruments and depoattbanks and
financial institutions, as well as in the casea#r exposure in relation with wholesale and retagtomers, which

includes unsettled receivables and liabilitiesrtteeinto a transaction.

In the case of banks and financial institutionslyathe largest entities with good reputation andnding are
accepted.
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2.1. Financial risk factors (cont.)

In relation to wholesale, there are appropriate@dares in the Group in order to ensure that thes sd goods are
made to clients with an adequate history of delptrant. In the case of foreign language schoolst meaeivables
are from banks that extended loans to individuatsl, accepted the risk connected with debt recowerthe case of
sales to retail customers, they are made in caslitlothe use of widely accepted payment cards.

In the NFI Media & Fashion Group, credit risk ocgmnainly with respect to put option agreement irdgtio shares
in EPCD. The Management believes credit risk isimmh

Cash balances at bank accounts in three main ledintkke Group are presented in the table below:

30 June 2009 31 December 2008
000 PLN 000 PLN
A Bank 11533 58 170
B Bank 13729 23220
C Bank - 11 908
D Bank 41 540 9298
E Bank 30 537

Aging analysis is presented in Note 15 below.
c)  Liquidity risk

Prudent liquidity risk management implies maintagnisufficient cash, the availability of funding dlugh an
adequate amount of committed credit facilities, ard of trade supplier credit terms. Due to theadyin nature of
the underlying businesses, the Group aims at maingaflexibility in funding by keeping committedredit lines
open. The Management monitors current predictietating to the Groups’ liquidity based on estimatagh flows.

Historically, due to the seasonality of its busB)dhe Group witnesses significant increases ih listinventory and
trade liabilities at the end of the third quarted dourth quarter of the year. In addition, the @rancurs significant
capital expenditures throughout the year but mgpecally in the third and fourth quarters of theayeln order to
manage these cash outflows, the Group has accbssit@a working capital facility, involving an owkraft facility of
PLN 173 million, EUR 25.5 million, RUB 274 milliowith banks, as well as unutilised funds of PLN 8illiom
from its Mid-Term Notes Programme and investmertitrof PLN 45.2 million. The Group also operateSraup
cash pool facility whereby surplus funds in Gromgitees can be lent to another Group entity on wtdaday basis.

The Group thereby monitors and manages its liqulisition throughout the year

The maturity analysis of borrowings is set out imtéN21.
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2.1. Financial risk factors (cont.)

The table below presents an analysis of finand#dillties of the Group, including borrowings, dedcurities,
financial lease liabilities, trade and other pagabls well as derivative instruments settled énrtt amount, to be
settled in the net amount in respective maturigssts, based on the period remaining to the ctuatamaturity
date as at the balance-sheet date. The amounentedsn the table are contractual undiscountel ftaws.

As at 30 June 2009

Between land 2 Between 2 and & More than 5

Less than year years years years

000 PLN 000 PLN 000 PLN 000 PLN
Trade and other payables 641 632 - 4828 118 360
Financial lease liabilities 5927 10 177 7 289 5520
Debt securities 28 652 - 193912 -
Borrowings 288 395 49 923 37 206 20782
Derivative financial instruments 2234 - - -
966 840 60 100 243 235 144 662

As at 31 December 2008

Between 1 and 2 Between 2 and 5 More than 5

Less than year years years years

000 PLN 000 PLN 000 PLN 000 PLN

Trade and other payables 928 432 - 3612 151 480
Financial lease liabilities 5515 4928 11 500 5839
Debt securities 45 075 - 193 817 -
Borrowings 177 914 40 144 56 038 5050
Derivative financial instruments 326 - - -
1157 262 45 072 264 967 162 369

In the table below, an analysis of the Group’s fetucontracts to be settled at their gross amasirsesented, in
respective maturity classes, based on the periodingng to the contractual maturity date as atitalance-sheet
date. The amounts presented in the table are otumataundiscounted cash flows. The balances toalgk \pithin 12

months are recognised at their carrying amountfeasnpact of the discount is not material in teiwhvalue.

As at 30 June 2009

Between 1 and 2 Between 2 and 5 More than 5
Less than year years years years
000 PLN 000 PLN 000 PLN 000 PLN

Forward currency exchange contracts -cash flow é&dg
- inflows 195 309 - - -
- outflows 196 486 - - -

As at 31 December 2008

Between 1 and 2 Between 2 and 5 More than 5
Less than year years years years
000 PLN 000 PLN 000 PLN 000 PLN

Forward currency exchange contracts -cash flow é&dg
- inflows 74 251 - - -
- outflows 69 648 - - -
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2.2. Capital risk management

The Group’s objectives when managing capital arsafeguard the Group’s ability to continue its gpens in
order to provide returns for shareholders and hisnfdr other stakeholders, and to maintain annogiticapital
structure to reduce the cost of capital.

In order to maintain or adjust the capital struetuhe Group may adjust the amount of dividendtidiged to
shareholders, return capital to shareholders, issueshares or sell assets to reduce debt.

Consistent with others in the industry, the Groupnitors capital on the basis of the gearing rafibis ratio is
calculated as net debt divided by total capitauig) Net debt is calculated as total borrowingel(uding short-
term or long-term borrowings, as shown in the ftiahstatements) less cash and cash equivalentsl dapital is
calculated as equity, as shown in the consolidbédaince sheet, plus net debt.

The ratio was as follows:

30 June 2009 31 December 2008
000 PLN 000 PLN
Borrowings 647 783 545 820
(minus) cash and cash equivalents (169 914) (226 449)
Net debt 477 869 319371
Equity 542 760 506 234
Total equity 1 020 629 825 605
Gearing ratio 47% 39%

The increase in debt in 1H 2009 resulted mainlynftbe cyclic increase of the working capital dughe seasonal
nature of operations.

Impact of the financial crisis on the operations othe EMF Group

Recent volatile situation on both the global antidAdinancial markets and the global liquiditysisi have resulted
in a drop in financing available via capital mageateduction of liquidity of the financial sectanch in some cases,
an increase in inter-bank interest rates. It alsosed strong fluctuations on the equity marketse Whcertain

situation on the global financial markets has tethe collapse of numerous banks and has resultéx icreation of
many assistance programmes for banks in the USAtékfeEurope, Russia and elsewhere.

Despite the current very restrictive approach ef financial sector to extending loans, the NFI EMFup has
secured overdraft financing necessary to finane@dtivities thanks to previously signed financaggeements. In
addition, in 2Q and July 2009, the Group signed esagreements on credit lines necessary, in thdoopof the

Management Board, to secure financing for the Group

The Management Board is not able to reliably egtntiae impact of a potential further deteriorataddiquidity on

the capital markets or of increased volatility ba money and equity markets on the financial standf the Group.
However, the management believes it is takingtapps necessary to support a stable position anabeto growth
for the Group under the current circumstances.agalie Management Board has not identified a nsdtenpact of
the market situation on the availability of the s of financing for the Group.
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2.3. Fair value assessment

In assessing the fair value of non-traded deriesaticlassified as long-term assets, the Group usewiety of

methods and makes assumptions based on the mariditions as at each balance-sheet date. Technsjobsas
option pricing models and estimated discountedevalufuture cash flows are used to determine thevédue. The

fair value of the financial assets for measurenpemposes is estimated by discounting the futurdraotual cash
flows at a discount rate equal to the prevailing & return for a financial instrument having dalbgially the same
terms and characteristics, including the creditthioess of the debtor, as modified by an additianatrument
liquidity risk factor. Fair value of currency fues is established based on the valuation execytéeks retained
by the Group.

An assumption has been made that the carrying anumareased by impairment write-offs of the valdidrade
receivables and payables is an amount close to fdieivalue. For the purpose of information distlee, the fair
value of financial liabilities is estimated by digmting future contractual cash flows in accordanith the current
market interest rate available for the Group imatieh with similar financial instruments.

3. Critical accounting estimates and judgments

Estimates and judgments are continually evaluabeded on historical experience and other factoxduding
expectations of future events that are believdattoeasonable under the circumstances.

The Group makes estimates and assumptions congetfmnfuture. The resulting accounting estimate8, ty
definition, seldom equal the related actual resuitse estimates and assumptions that have a sigmifirisk of
causing a material adjustment to the carrying ansooh assets and liabilities within the next finahgear are
discussed below.

Estimates and judgments used for the purpose a@fropticing — see Note 3 (ii).
() Estimated impairment of goodwill and other intangide assets

As at the end of each financial year, providedetsme no objective indications of impairment durihg reporting
year, the Group runs tests whether goodwill ancerotintangible assets have suffered any impairm&he
recoverable amounts of cash generating units (Cidye been determined based on value-in-use catmdat
These calculations are made based on cash flowegtimps after taxation, prepared in line with
budgets/plans/financial projections for the perd® years, and accepted by the Management Board.

With regard to estimates of recoverable amountsnt#ngible assets, there were no material changethe
sensitivity analysis compared with the informatiisclosed as at 31 December 2008.

The sensitivity analysis for the goodwill of Manatemited — see Note 11.
(i) Fair value of derivatives and other financial instuments

The fair value of financial instruments that ar¢ traded on an active market (such as put optionsliares in
EPCD Polska Sp. z 0.0.), and options resulting fa@msactions of purchase of shares in subsidiagidstermined
with the help of valuation techniques. The Groupsuiss subjective judgment in order to select warimethods of
valuation and makes assumptions based mainly om#r&et conditions as at the balance-sheet date.Grbup
applied the discounted cash flows analysis to warimonetary assets available for sales that aresutgect to
trading on active markets.
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3. Critical accounting estimates and judgments (¢d.)

As at 30 June 2009 the carrying amount of the vatéés under the put option for shares in EPCD clwvtis
recorded in “Long-term receivables”, would be atinested PLN 749,000 higher or lower, were EBITDAdiffer
by 3 p.p. from the Management Board’s estimates{@1 December 2008 — PLN 950,000 higher or lower)

As at 30 June 2009 the carrying amount of the vabdes under the put option for shares in EPCD dvtnd an
estimated PLN 4,830,000 lower or PLN 5,924,000 @ighvere the discounted rates used in the discdurdash
flow analysis to differ by 3 p.p. from the ManagemBoard’s estimates (as at 31 December 2008 —BBK5,000
lower or PLN 6,670,000 higher).

As at 30 June 2009 the carrying amount of the ptibo for shares in Parytet-Smyk LLC, which is netad in
“Equity” and “Long-term liabilities” would be an tated PLN 201,000 lower or higher, were EBITDAdidfer

by 3 percentage points from the Management Boastisnates (as at 31 December 2008 — PLN 150,006rlow
higher).

As at 30 June 2009 the carrying amount of put ogfito shares in Parytet-Smyk LLC, which is recordetEquity”

and “Long-term liabilities” would be an estimatetdNP108,000 lower or PLN 114,000 higher, were thecdunted
rates used in the discounted cash flow analysiifter by 3 p.p. from the Management Board’s esteagas at 31
December 2008 — PLN 116,000 lower or PLN 124,0@fhdr). The above change would have an impact on the
income statement.

As at 30 June 2009 the carrying amount of the ptibo for shares in Maratex, which is recorded liorig-term
liabilities”, would be an estimated PLN 2,220,0@@vér or higher, were EBITDA to differ by 3 p.p. frothe
Management Board’s estimates (as at 31 Decemb& 260N 3,771,000 lower or higher).

As at 30 June 2009 the carrying amount of the ptibo for shares in Maratex, which is recorded liorig-term
liabilities” would be an estimated PLN 6,608,000 or PLN 7,621,000 higher, were the discountéglsrased in
the discounted cash flow analysis to differ by B. gprom the Management Board’s estimates (as dd&dember
2008 — PLN 12,414,000 lower or PLN 14,373,000 hiphe

As at 30 June 2009 the carrying amount of the ptibo for shares in Smyk Russia, which is recorietEquity”
and “Long-term liabilities” would be an estimatetiN°937,000 lower or higher, were EBITDA to diffey 8 p.p.
from the Management Board'’s estimates (as at 3kmber 2008 — PLN 923,000 lower or higher).

As at 30 June 2009 the carrying amount of the ptibo for shares in Smyk Russia, which is recoraetEquity”
and “Long-term liabilities” would be an estimated NP 4,882,000 lower or PLN 5,965,000 higher, were th
discounted rates used in the discounted cash fimvedysis to differ by 3 p.p. from the ManagemeniBis
estimates (as at 31 December 2008 — PLN 5,150@06rlor PLN 6,377,000 higher). The above changeldvou
have an impact on the income statement.

(iii) Leasehold investments

Leasehold investments, amounting to PLN 31,054 @9@&t 30 June 2009 (PLN 32,163,000 as at 31 Decembe
2008), are depreciated for a period of up to 20ryércluding the estimated period of lease andadp#on to
prolong the period. Depreciation of the above-nm@d assets in the period ended 30 June 2009 agabtmPLN
1,663,000 (PLN 1,932,000 in the same period of 208Bould the contracts be not extended after tiggnal term,
earlier depreciation of assets can be required.eBlimated time of use and the terminal value sétasare verified
and adjusted depending on requirements for evdanbe-sheet date.
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4. Segment Reporting

Distribution of

Franchise brands cosmetics and
6 months ended 30 June 2009 Empik Group Smyk Group Language schools group sports gear Other segments TOTAL
000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN
Sales 436 696 356 573 65 345 245 450 95 865 - 1199 929
- domestic 426 325 158 220 65 345 104 707 69 955 - 824 552
- abroad 10371 198 353 - 140 743 25910 - 375377
EBITDA 23784 12 060 9549 2762 3656 (4 526) 47 285
Profit from operating activities 5510 7928 7142 (36 673) 2351 (4 968) (18 710)
Financial expenses, net (6 928) (4 179) 646 29773 (1 655) (5 274) 12 383
Share of profit/(loss) in affiliates (615) - - 1147 - - 532
Profit before income tax (2 033) 3749 7 788 (5 753) 696 (10 242) (5795)
Income tax 21 056 (944) (1 636) 6 678 (734) 161 24 581
Net profit 19 023 2805 6 152 925 (38) (10 081) 18 786
Total assets 633 966 428 790 107 718 528 666 173 588 114 619 1987 347
Total liabilities (380 810) (271 535) (53 599) (279 562) (84 002) (386 640) (1 456 148)
Other segment information
Impairment write-offs - - - (26 115) * - - (26 115)
Capital expenditures (37 788) (18 358) (4 268) (20 270) (1 945) (5 704) (88 333)
- domestic (37 588) (14 083) (4 268) (11 018) (1 439) (5704) (74 100)
- abroad (200) (4 275) - (9 252) (506) - (14 233)
Investments in affiliates 3158 - - - - - 3158

* In 2009, as a result of the updates to the patammeaccounted for in the financial projectionscdimt, reflecting the current macroeconomic sitraiin Russia and
Ukraine, the EMF Group recognised a goodwill impent loss of PLN 26.1 million. The impairment wig# pertained in its entirety to the goodwill ofdvatex Ltd (the
“Franchise Brands Group” segment). The Maratex gdbohmpairment write-off should be analysed in gamction with the change (decrease) of the EMF @ioliabilities
towards Maratex’s minority shareholders, which based on the same future financial results of trapany that formed the basis for the verificatidrihe company’s
goodwill.
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4, Segment Reporting (cont.)

Franchise brands

Distribution of
cosmetics and

6 months ended 30 June 2008 Empik Group Smyk Group Language schools group sports gear Other segments TOTAL
000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN
Sales 396 032 162 928 54 017 233 059 72 628 - 918 664
- domestic 383975 143 241 54 017 107 903 46 960 - 736 096
- abroad 12 057 19 687 - 125 156 25 668 - 182 568
EBITDA 20011 8 008 7 320 17 482 9920 5255 67 996
Profit from operating activities 5242 1930 5382 8 236 8528 4979 34 297
Financial expenses, net (2 089) (1671) 45 86 864 (8 737) (11 502)
Share of profit/(loss) in affiliates - - - 6011 - - 6 011
Profit before income tax 3153 259 5427 14 333 9 392 (3758) 28 806
Income tax (128) 333 (911) (1 405) (1 688) - (3799)
Net profit 3025 592 4516 12 928 7704 (3758) 25 007
Total assets* 790 687 422 959 105 502 555 202 219 286 117 614 2211250
Total liabilities* (579 305) (274 280) (73 657) (319 809) (115 933) (329 553) (1692 537)
Other segment information
Impairment write-offs - (322) - (516) - - (838)
Capital expenditures (36 218) (25 960) (4 136) (41 138) (2 357) (3 166) (112 975)
- domestic (34 383) (16 046) (4 136) (19 454) (1570) (3 166) (78 755)
- abroad (1 835) (9 914) - (21 684) (787) - (34 220)
Investments in affiliates* 3538 - - 29 116 - - 32 654
* As at 31 December 2008
Reconciliation of segment reporting with balance sket:
2009 2008
Total assets in segment reporting 1987 347 2211 250

Deferred income tax assets 23 753 19 869

Total assets in balance sheet 2011 100 2231119
Total liabilities in segment reporting (1 456 148) (1692 537)
Deferred income tax liabilities (12 192) (32 348)
Total liabilities in balance sheet (1 468 340) (1 724 885)
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5. Employee compensation and benefit expenses

6 months ended 30 June 2009 2008

000 PLN 000 PLN
Wages and salaries 175 375 141 993
Share options granted 7412 7974
Social insurance charges 29 557 19 795
Termination benefits (severance payments) 20 95
Other benefits 5415 1430
Total employee compensation and benefit expenses 217 779 171 287

Other benefits represent food, medical care, umi§oand employee insurance.

Employee compensation expenses include compensatioder the employee share-option incentive scheme
amounting to PLN 7,412,000 (PLN 7,974,000 in 2008)e following members of senior management ofNifré
EMF Group are entitled to participate in the incenscheme:

- Mr Maciej Dyjas (President of the Management Bipar

- Mr Jacek Bagiski (Member of the Management Board)

- Mrs Ewa Podgorska (Member of the Management Board

- Mr Dariusz Stolarczyk (Member of the Managemeoail)

- Mr Kjell Berggren (Member of the Management Bgard

- Mr Eyal Lahav (President of the Management BadrEMPiK Sp. z 0.0.)

- Mr Tomasz Paszkowski (Member of the Managememtr@of Ultimate Fashion Sp. z 0.0.)

The President of the Management Board has the tagbibscribe for Series F, G, H and E1 registetdxbcription
warrants. Series F, G, H warrants authorise thalddr to subscribe for 275,000 Series C ordinagresh for the
issue price of PLN 0.10 each. Series E1 warraral ahthorise their holder to subscribe for onei€3e€ ordinary
share for the nominal price of PLN 0.10 each. Tlaerants were issued and allocated free of chamgercising of
each warrant is conditional upon the holder of dipéion still rendering his/her services for the éf@nof the
Company as at the date of warrant execution.

On 20 January 2009, Jonquille Investments Limiteith its registered office in Cyprus, a company Whowned

by Mr Maciej Dyjas, the President of the ManagemBoard of NFI EMF, acquired 150,000 Series B bearer
ordinary shares of NFI EMF and 125,000 Series Cdrveshares of NFI EMF at a nominal price of PLNQOper
share. The shares were acquired as a result ofigixer rights resulting from Series D and Seriesdblscription
warrants issued by NFI EMF on the basis of the Réiso No. 6 of the General Shareholders Meetingibf EMF

of 8 December 2005 and on the basis of the Resallb. 14 of the General Shareholders Meeting df ENAF of

13 July 2007.

On 25 May 2009, Jonquille Investments Limited, wiith registered office in Cyprus acquired 68,837i€3eB
bearer ordinary shares of NFI EMF and 200,924 S&ibearer ordinary shares of NFI EMF at the nohfiriee of
PLN 0.10 per share. The shares were acquired asudt of exercising rights resulting from Seriesubscription
warrants issued by NFI EMF on the basis of Resaulo. 6 of the General Shareholders Meeting oe8dinber
2005 and Series E1 subscription warrants issuedFlyEMF on the basis of Resolution No. 14 of then@al
Shareholders Meeting of NFI EMF of 13 July 2007.

On 25 June 2009 Jonquille Investments Limited 264,000 of the NFI EMF shares.

Mr Jacek Bagiski is entitled to subscribe for Series I, J andubscription warrants. Each warrant authorises its
holder to subscribe for 300,000 Series D ordindgras. In 2Q 2009, Mr Baggki's warrants were modified. As a
result of the modification the issue price, whialegently amounts to PLN 8 per share, has been ebtaagd the
subscription warrants’ exercise period has beeaneled until 31 December 2013. Exercising of eactramé is
conditional upon the holder of the option still dening his/her services for the benefit of the Camypas at the date
of warrant execution.

34



NFI Empik Media & Fashion S.A. and its subsidiaries

Condensed interim consolidated financial statements
for six-month period ended 30 June 2009

Notes to the condensed interim consolidated finarali statements (cont.)

5. Employee compensation and benefit expensesntd

In addition, Mr Bagiski was granted rights to new warrants up to a mari number of 600,000, which entitle him
to subscribe for Series G shares. One warrant shalle its holder to acquire one Series G shahe.issue price of
the Series G shares shall amount to PLN 5. Thesrigider the warrants may be exercised until tlhieofi2013.

On 15 January 2008, Mrs Ewa Podgorska was gramitdng to acquire shares issued by the Companydyyols
acquisition of subscription warrants. The optiordieo is entitled to subscribe for Series N regetesubscription
warrants. The warrant entitles to subscribe fo030,Series E ordinary shares at a nominal prideLdf 0.10 per
share. The warrant may be exercised by 31 Decepfldr.

Exercising of each warrant is conditional uponhbéer of the option still rendering his/her seeddor the benefit
of the Company as at the date of warrant execution.

On 20 January 2009, Mrs Ewa Podgoérska acquired0803kries E bearer ordinary shares of NFI EMF at th
nominal price of PLN 0.10 per share. Total pricetlod transaction amounted to PLN 3,000. The shamre
acquired as a result of exercising rights underSkees M subscription warrants by NFI EMF on tlasig of
Resolution No. 16 of the General Shareholders Mgeaif NFI EMF of 13 July 2007.

Mr Dariusz Stolarczyk is entitled to subscribe 1at,765 Series L registered subscription warrantghe average
market price of shares of NFI EMF as quoted onWaesaw Stock Exchange during the period of threath®o
ended 31 December 2007. Each warrant authorisé®liier to subscribe for Series E ordinary sharée. rights

under the warrants may be exercised at any timendlater than by 31 December 2011. Exercisingaah warrant
is conditional upon the holder of the option stidhdering his/her services for the benefit of tlenpany as at the
date of warrant execution.

In addition, on 24 April 2008 Mr Eyal Lahav (Presid of the Management Board of Empik Sp. z o.sylssidiary
of NFI EMF) was granted subscription warrants feri€& E shares of NFI EMF. Exercising of each wdria
conditional upon the holder of the option still dening his/her services for the benefit of the Camypas at the date
of warrant execution.

Mr Kjell Berggren has been granted 160,000 Seriesd M subscription warrants giving the right tdsecribe for
the same number of shares of NFI EMF for the averagrket price of shares of NFI EMF as quoted enttarsaw
Stock Exchange, in the following periods:

Series L three months ended 31 December 2007
Series M three months ended 31 December 2008

Series L warrants may be exercised at any timer poid1 December 2011. Series M warrants may becisesl
from 1 January 2010 until 31 December 2012. Exmgisf each warrant is conditional upon the holdéthe
option still rendering his/her services for the diirof the Company as at the date of warrant eti@cu

On 27 October 2008 an incentive scheme concertiagatquisition of Series F ordinary shares by Mmasz
Paszkowski, Member of the Management Board of W@itenFashion Sp. z 0.0., based on Series L suliscript
warrants, was launched. Mr Tomasz Paszkowski ileshto acquire Series F ordinary shares of NFIFEM the
price as quoted on the Warsaw Stock Exchange dthmimgeriod of three months ended 31 December ZRigBts
under the warrants may be exercised at any tinie3inDecember 2011.
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6. Building expenses

6 months ended 30 June 2009 2008

000 PLN 000 PLN
Rental expenses 147 150 93 468
Services 40 038 26 814
Repairs 3653 3161
Insurance 585 206
Hedging transactions result (4 060) 980
Total building expenses 187 366 124 629

Lease expenses in building expenses and othertofgpexpenses amount to:

6 months ended 30 June 2009 2008
000 PLN 000 PLN
Operating lease rental expenses payable to thitgl pplant and equipment 1959 2048

Operating lease rental expenses payable to repatitiebs - plant and equipment - -

Operating lease rental expenses payable to thitgi pduildings expenses 136 252 87 962

Operating lease rental expenses payable to rebatitiees — building expenses 10 898 5506

Building expenses represent rental charges andceetadministrative) fees paid to third party amethted party
landlords.

7. Other operating expenses

6 months ended 30 June 2009 2008

000 PLN 000 PLN
IT and telecommunication infrastructure 12 725 11 484
Transportation expenses 17 348 12 430
Parking expenses 2753 3282
Security 4 850 6 224
Bank fees 10 348 7127
Legal and consulting expenses 6 952 8 805
Travel and representation 6 816 6276
Taxes and fees 3625 2351
Currency translation differences 38 (1119)
Management fees 265 112
Other 21 667 19 131
Total other operating expenses 87 387 76 103
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8. Other operating income, net

6 months ended 30 June 2009 2008

000 PLN 000 PLN
Gains/(losses) from valuation of financial instrurhand long-term receivables - Sephor: 10 473 (5915)
Gains/(losses) from valuation of derivative finalénstruments to fair value - Zara (1147) 15 249
Gains/(losses) from valuation of derivative finaiénstruments - EPCD (925) -
Dividend received - 9339
Other 31676 17 598
Total other operating income, net 40 077 36 271

* Gains from the Sephora financial instrument retsgd as at 30 June 2009 include gains of PLN 602®&7from the valuation of the
financial instrument, gains from the valuationlohg-term receivable, which amounted to PLN 6,006,&s well as advisory services fees of
PLN 1,800,000 pertaining to the sale of sharesjpphra

The Zara Polska Sp. z 0.0. put option reflectedféievalue attributable to the put option undee #igreement
between NFI Empik Media & Fashion S.A. and Indif2A. on the sale of Zara Polska Sp. z o0.0. (Youashfon

Sp. z 0.0.). On 22 January 2009, NFI EMF soldherss in Zara Polska Sp. z 0.0. to Industria defiaisTextil SA

(LINDITEX SA").

9. Financial expenses, net

6 months ended 30 June 2009 2008
000 PLN 000 PLN
Financial income
Interest income 2427 974
Other 1336 -
Gains from valuation of Paritet put option - (5)
Gains from valuation of Smyk Rosja put option - 376
Gains from valuation of Maratex put option 34 258 1860
Total financial income 38 021 2834

Financial expenses

Interest expenses: (19 295) (13 451)
- borrowings (7 210) (6 540)
- financial lease (2 753) (950)
- bonds (7 995) (5961)
- other financial liabilities (2 337) -
Loss from valuation of Paritet option (1 216)

Loss from valuation of Smyk Rosja option (460) -
Currency translation gains/(losses) (4 667) (1 256)
Total financial expenses (25 638) (14 707)
Financial expenses, net 12 383 (11 873)

Foreign currency exchange differences arise ongoreurrency denominated financial leases and Ibaniowings.

As of 1 October 2008, the Group has been recognisimme intragroup loans as net investments in dialis.
Therefore, in 2009 positive currency translaticifedénces in the amount of PLN 531,000 resultimgrfthese loans
were recognised in the consolidated capital ofGneup under “Foreign currency exchange gains/(k)sse long-
term financing of subsidiaries.”
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9. Financial expenses, net (cont.)

The option valuation gains included in the finahai@ome primarily encompass the change in theevafuMaratex
minority share options (PLN 34,258,000). This itshould be read together with the impairment wrifefar the
goodwill of Maratex in the amount of PLN 26,115,00¢hich was recognised in the income statemenhén t
category “Amortisation, depreciation and impairmeharges”. The goodwill impairment write-off as as the
decrease in financial liabilities reflect the ficéal projection parameters pertaining to the calttoh of discount
rates, taking into account the current macroecoaaitiation in Russia and Ukraine.

10. Earnings per share

Basic earnings (profit) per share are calculatedibigling the net profit attributable to equity dets of the Group
by the weighted average number of ordinary shardke year, excluding ordinary shares purchasethéyGroup
and held as treasury shares. The dilution resuftmm the NFI EMF Group’s management incentive sobe was
taken into account in the calculation of earnings ghare and had no effect due to the fact thahtingbers were
rounded to two decimal places.

6 months ended 30 June 2009 2008
000 PLN 000 PLN

Net profit/(loss) from continuing operatioasiributable to shareholders of the Company

(PLN thousands) 16 238 24 574
Weighted average number of shares - basic 103 481 566 102 879 228
Weighted average number of shares - diluted 107 691 912 104 378 254
Basic profit/(loss) per share attributable to shatgers of the Company 0.16 0.24
Diluted profit/(loss) per share 0.15 0.24

Diluted profit per share is calculated by adjusting weighted average number of issued ordinargeshassuming
conversion of all potential dilutive ordinary shar®ilutive ordinary shares are share options gdhnd the NFI
EMF Group’s management. With the numbers roundetivtodecimal places, the diluted earnings per shage
equal to the basic earnings per share.

11. Goodwill
Goodwill includes:

30 June 200 31 December 2008

000 PLN 000 PLN

Spiele Max 31 91 24 040
Learning Systems Poland 18 42¢ 14 055
Paritet-Smyk 9 297 8413
Maratex* 170 95! 192 875
Amersport 38 55¢ 38 554
Total goodwill 269 14 277 937

* In 2009, as a result of updating the parameteckided in the financial projections discount tredtect the current
macroeconomic situation in Russia and Ukraine &edstowdown of the investment programme, the EMBUBr
recognised a Maratex goodwill impairment loss oNF26.1 million.

The goodwill impairment test is performed at thd eheach year.
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Goodwill (cont.)

Following the identification of material indicatiorsf goodwill impairment for Maratex, the goodwill waested for
impairment as at 30 June 2009.

Maratex

Goodwill arising on the acquisition of Maratex waalculated based on the financial data preparedhby
Management Board and using cash flow projectionsdibsequent years. The cash flows were extrapblgita the
use of an estimated rate of return. The key assangptvere as follows:

Gross margin 49.1%
Growth rate 22.90%
Discount rate 18.1%

The Management Board determined budgeted grossnmaaged on up-to-date performance of subsidiamekits
expectations for market development. The growtke f&s been assumed as consistent with long-termoego
growth, taking into account the planned expansibth® Group. The discount rate reflects specifik @ttached to
the countries in which the company operates, apdoxpmation to the risk-free rate for Russia andaike. It also
includes a reference to peer companies.

No indications of goodwill impairment for other cpamies were identified; therefore the goodwill innpeent tests
will be performed at the end of the year.
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12. Financial instruments by category

As at 30 June 2009

Assets

Assets available for sale
Derivative financial instruments
Other long- term receivables
Trade and other receivables
Cash and cash equivalents

Liabilities

Borrowings

Derivative financial instruments
Trade and other payables

As at 31 December 2008

Assets

Assets available for sale
Derivative financial instruments
Other long- term receivables
Trade and other receivables
Cash and cash equivalents

Liabilities

Borrowings

Derivative financial instruments
Trade and other payables

At fair value
Loans and through profit Hedging Available for
receivables or loss instruments sale Total
000 PLN 000 PLN 000 PLN 000 PLN _ 000 PLN
- - - 481 _ 481
- - 5550 _ 5550
26 587 99 500 - - 126 087
200 617 - - - 200 617
169 914 - - - 169 914
397 118 99 500 5 550 481 _ 502 649
At fair value )
through profit Hedging Other financial
or loss instruments liabilities Total
000 PLN 000 PLN 000 PLN _ 000 PLN
- - 647 783 _ 647 783
- 2234 - 2234
123 188 - 641 632 _ 764 820
123 188 2234 1289415 _ 1414 837
At fair value
Loans and through profit Hedging Available for
receivables or loss instruments sale _ Total
000 PLN 000 PLN 000 PLN 000 PLN _ 000 PLN
- - - 518 _ 518
- 85 566 4929 - 90 495
23077 87 227 - - 110 304
276 766 - - - 276 766
226 449 - - - 226 449
526 292 172 793 4929 518 _ 704 532
At fair value
through profit Hedging Other financial
or loss instruments liabilities Total
000 PLN 000 PLN 000 PLN _ 000 PLN
- - 545 820 _ 545 820
- 326 - 326
151 761 - 931763 _ 1083524
151 761 326 1477583 _ 1629670
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13. Other long-term receivables

As at 30 June 2009 31 December 2008
000 PLN 000 PLN
Related party receivables 322 -
Investment receivables 99 500 87 227
Loans extended 12 702 7 165
Other long-term receivables 13563 15912
Total other long-term receivables 126 087 110 304

Investment receivables pertain to the receivableeuthe put option arising from the transactioiginally made
between Empik Sp. z 0.0. and Sephora Polska S.AL @me 2009, the receivable arising from thategent was
transferred to the newly established Empik AssgtszSo.0. (Nota 26). The option was exercised auly 2009,
when Empik Assets Sp. z 0.0., a subsidiary of NMFEand Sephora Polska S.A. signed an agreemetfieofinal
sale price for the shares in Sephora Polska Sm.zwhich was set to PLN 99,500,000.

The item “Loans extended” includes a sum of PLN54,800 which is a long-term portion of a loan gn&ead by
Vistula Group S.A. (PLN 3,730,000 as at 31 Decen#t¥)8). Under a tripartite agreement signed onri 2009
with Vistula Group S.A. and Galeria Centrum Sp.a.othe date of repayment of PLN 4,461,000 wadose2011.

In June 2009, Galeria Centrum Sp. z o0.0. repaid RI000,000 out of a total due sum of PLN 7,461,600
pursuant to the agreement shall repay PLN 1,000,08i0the end of 2009 (which is recognised in $tterm trade

and other receivables). Pursuant to current reldort59/2009 dated 29 July 2009, published on thbsite of
Grupa Vistula S.A., on 28 July 2009, Vistula Gro8pA. and Fortis Bank Polska S.A. signed an Amendmen
Agreement to the credit facility agreement and tjuarantee agreement. The Amendment Agreement secure
financing for Vistula Group S.A. until 5 Januaryl®)

The currency structure of long-term receivableasi$ollows:

As at 30 June 2009 31 December 2008
000 PLN 000 PLN

PLN 112 886 21120
EUR 4536 80 306
RUB 6818 7 025
UAH 1296 1177
CzK 21 -
TRY 530 676
126 087 110 304

The carrying amount of long-term receivables apjpnaxes their fair value.

The maximum exposure to credit risk as at the t@pmpdate is the fair value of each category otnembles listed
above.

No long-term receivables require impairment writts.o
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14. Inventories

30 June 2009

31 December 2008

As at
000 PLN 000 PLN
Materials 3915 2508
Goods 534 641 574 967
Goods in progress 16 379 18 040
554 935 595 515

As at 30 June 2009 the inventory impairment wrifs-amounted to PLN 28,888,000 (as at 31 DecembéB 2-

PLN 25,461,000).

15. Trade and other receivables

As at

30 June 2009

31 December 2008

Trade receivables
Less: receivables write-offs

Trade receivables, net

Accruals

Related party receivables

Receivables from the sale of property, plant andmmgent and intangible assets
VAT receivables

Other receivables

Loans extended

000 PLN 000 PLN
118 109 181 266
(10 962) (10 249)
107 147 171 017

25035 33535
585 2714
1102 -
9614 -
48 312 68 401
16 559 1099
208 354 276 766

The carrying amounts of the Group’s trade and atbegivables approximate their fair values.

The carrying amounts of the Group’s trade and atbegivables are denominated in the following awries:

30 June 2009

31 December 2008

As at
000 PLN 000 PLN
PLN 122 344 190 905
usD 6 229 4 546
EUR 44 449 39677
GBP 420 -
RUB 14 213 2080
UAH 5948 6 776
CzK 12108 26 235
KZT 935 230
SKK - 5029
TRY 1467 1267
CHF 241 21
208 354 276 766

With regard to the entire operations of the Groo@d debts risk is limited mainly to the servicinglanguage
schools and wholesale trading. The other salesddions are made in cash or with the use of widebepted

payment cards.
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16. Cash and cash equivalents

For the purposes of the cash flow statement, cadlcash equivalents and current account overdraftyprise the
following:

As at 30 June 2009 31 December 2008
000 PLN 000 PLN

Cash at hand and bank overdrafts balances 102 561 138 093
Short-term bank deposits 67 353 88 356
169 914 226 449

Cash includes mainly overnight deposits, bearitgrast as per the effective interest rate, amogrdimaverage to
3.00% over the current reporting period (4.50%008).

17. Shareholders

As at 13 July 2009 the key shareholders of NFI knyédia & Fashion S.A. were:

Number of shares

(votes) Direct shareholding
As at 13 July 2009
Empik Centrum Investments S.A. 62 578 383 60.33%
Aviva Otwarty Fundusz Emerytalny BZ WBK 10 300 000 9.93%

The Company is controlled by Empik Centrum InvestteeS.A. (with its registered office in Luxembounghich
holds 60.33% of shares in NFI Empik Media & Fash@®w. The ultimate parent company publishing finahc
statements is Eastbridge S.a.r.l. (a company wustheigistered office in the Netherlands and thagipal place of
business in Luxembourg). The ultimate controllirrgtp of Eastbridge S.a.r.l. is Mr Yaron Bruckner.

As at 30 June 2009 the total number of shareseofFtind equalled 103,729,569.

18. Share capital

Number of Surplus on the sale of
shares (not in shares above the
thousands) Ordinary shares nominal value Total
000 PLN 000 PLN 000 PLN
As at 1 January 2008 102 586 645 10 258 279 089 289 347
Issue of shares — share-based incer
scheme 568 163 57 1738 1795
Employee shares taken up - - 6 477 6 477
As at 1 January 2009 103 154 808 10 315 287 304 297 619
Issue of shares — share-based incer 574 761
scheme 58 58
Employee shares taken up - - 6 664 6 664
As at 30 June 2009 103 729 569 10 373 293 968 304 341
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18. Share capital (cont.)

The nominal value of one share is PLN 0.10 (ndhousands). The share capital of NFI EMF is 10,852.,90 (not
in thousands) and is divided into 101,893,645 Sekierdinary shares, 1,200,000 Series B ordinaayesh 450,924
Series C ordinary shares and 185,00 Series E oydshares.

During the six months ended 30 June 2009, the rarslmare capital was increased by PLN 58,000 bynme&the
issue of 574,761 shares of PLN 0.10 each (notdngnds) in the following transactions:

. A Cyprus-based company wholly owned by Mr Maciejd3y President of the Management Board of NFI
Empik Media & Fashion S.A., exercised its rightdden subscription warrants, subscribing for 544,761
ordinary shares with a total nominal value of PL&N4¥6.10 (not in thousands);

. Mrs Ewa Podgérska, Member of the Management BodrdNfEl EMF, exercised her rights under
subscription warrants, subscribing for 30,000 aadinshares with a total nominal value of PLN 3,000.
(not in thousands);

Shares held by the Management Board

As at 30 June 2009, Mr Maciej Dyjas, Presidenthaf Management Board, held through its subsidianguitie
Investments Limited 1,200,924 shares, i.e. 1.16%hafe capital of NFI Empik Media & Fashion S.A.alddition,
Mrs Ewa Podgorska, Member of the Management Baaak up 30,000 shares of NFI Empik Media & Fashion
S.A. in the reporting period, which together witte tpreviously acquired 30,000 shares, constituteqaivalent of
0.06% of the share capital.

19. Other total income

6 months ended 6 months ended
30 June 2009 30 June 2008
Gross Gross
value Tax Net value value Tax Net value
000 PLN 000 PLN 000 PLN 000 PLN 000 PLN 000 PLN
Foreign currency exchange gains/(losses)
translation of foreign operations 15 082 ) 15 082 (6 700) B (6 700)
Cash flow hedges (5 686) 1081 (4 605) (5 273) 1002 (4 271)
Foreign currency exchange gains/(losses)
long-term financing of subsidiaries 531 (240) 291 B B B
Total other income 9927 841 10768 (11 973) 1002 (10 971)

As of 1 October 2008, the Group has been recognisimme intragroup loans as net investments in diabis.
Therefore, in 2009 positive currency translatidifeténces in the amount of PLN 531,000 resultimgrfthese loans
were recognised in the consolidated capital ofGheup under “Foreign currency exchange gains/(k)sse long-
term financing of subsidiaries”.
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20. Other long-term liabilities

As at 30 June 2009 31 December 2008
000 PLN 000 PLN
Smyk Paritet put option 4828 3612
Smyk Rosja put option 31319 30 859
Maratex put option 82924 117 290
Other 4117 3331
123 188 155 092

In September 2007, the Group concluded an investagreement on the acquisition of shares in Marhbexted.
In 2010-2014, minority shareholders will have thght to sell (put option) with respect to all thelrares in Maratex
to NFI EMF, at a price calculated on the basis afraex’ financial results for the previous yearrtRermore, NFI
EMF will have the right to purchase all the shairedMaratex from the minority shareholders, suchtitp be
exercised in 2011-2016 for a price based on therBBI of Maratex for the preceding year. As at 306J@009, the
liability arising from the put option was estimatsdPLN 82,924,000 (PLN 117,290,000 as at 31 Deeer2b08)
The decrease in the value of the option results filoe revision of the financial projections usedestimate the
goodwill of Maratex.

In November 2007, the Group acquired 99% of sherégolex Services Limited, a Cypriot company. Parg to
the investment agreement, in 2015-2017 individshkl have the right to sell (a put option) to Sn8k z o.0. all
their shares in Prolex Services Limited, for a @rlsased on the EBITDA of Prolex Services Limited floe
preceding year. As at 30 June 2009, the liabilitglar the put option was estimated at PLN 31,319,00N

30,859,000 as at 31 December 2008).

21. Borrowings

As at 30 June 2009 31 December 2008
000 PLN 000 PLN

Long-term borrowings

Financial lease liabilities 22 986 22 267
Mid-term Notes 193912 193817
Bank borrowings 107 911 101 232
Total long-term borrowings 324 809 317 316

Short-term borrowings

Financial lease liabilities 5927 5515
Bonds 28 652 45 075
Bank borrowings 131 716 118 652
Current account overdraft 154 837 58 890
Other 1842 372
Total short-term borrowings 322 974 228 504
Total borrowings 647 783 545 820
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21. Borrowings (cont.)

Bank borrowings

Bank borrowings include:

Effective tax rate Repayable 30 June 2009 31 December 2008
000 PLN 000 PLN

Bank credit facility of EUR10 EURIBOR 1M + bank

million margin 30 July 2009 45721 41 837
Bank credit facility of EUR 7~ EURIBOR + bank margir
million 22 January 200! - 29 207
Bank credit facility of PLN 2 WIBOR 1M + bank
million margin
9 July 2009 25 000 25 000
Bank credit facility of PLN 25 WIBOR 3M + bank
million margin
31 December 201 24 995 24 995
Bank credit facility of PLN 21 WIBOR 1M + bank
million margin
30 June 201¢ 20 769 20 909
Bank credit facility of PLN 10C WIBOR 1M + bank
million margin
30 June 201t 58 386 9 687
Bank credit facility of RUB 18C MIBOR + bank margin
million
28 July 2010 18 452 18 413
Bank credit facility of RUB 95 MIBOR + bank margin
million
20 May 2010 9216 9363
Bank credit facility of UAH 5.8
million
19% March 2010 2408 2921
Bank credit facility of EUR 4 .
million EURIBOR + bank margir undetermine 17 878 10 431
Bank credit facility of EUR 5.5 .
million EURIBOR + bank margir undeterminec 5 628 16 690
Bank credit facility of EUR 2.5
million EURIBOR + bank margir 15 August 201C 11174 10 431
239 627 219 884

Bank credit facility of EUR 10 million
The credit facility is secured by the receivablagar the put option for 24% of shares in SephoiakadSp. z o.o0.
Due to the shares having been sold in July 2009¢(IR6), the credit facility was repaid in full of 3uly 2009.

Bank credit facility of EUR 7 million

In January 2006, NFI EMF obtained a EUR 7 milliomastment credit with the repayment date fallingl&nApril
2008. Pursuant to the annex signed on 10 April 26@8repayment date was extended to 3 January Z0&lcredit
facility was repaid on 22 January 2009 with thed&ireceived for the sale of shares held in Zarakddbp. o.0.

Bank credit facility of PLN 25 million

In September 2007, NFI EMF signed a credit facaigyeement for a revolving credit facility of PLIS illion. As
at 30 September 2008, NFI has repaid a part ofridit facility in the amount of PLN 40 million. €houtstanding
balance of the credit facility in the amount of PRBI million was repaid by the Group on 9 July 2009.

Bank credit facility of PLN 25 million

As at 30 June 2009, Smyk Sp. z 0.0. had a craliility amounting to PLN 25 million. Credit intetesquals
WIBOR 3M increased by a bank margin. Credit shallrbpaid in instalments until December 2011. Créegit
secured with inventory of Smyk Sp. z o.0.
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21. Borrowings (cont.)

Bank credit facility of PLN 21 million

On 12 June 2008, Amersport Sp. z 0.0., Soul Spozamd Poland 1 Development Sp. z 0.0. signeahastment
credit agreement with PEKAO S.A. for PLN 20.5 naifliand a current account overdraft agreement of P2N
million. Investment credit shall be repaid in idstants until 30 June 2014 and current account aaéirek one off
repayment on 30 June 2009.

Bank credit facility of PLN 100 million

On 14 August 2008, NFI EM&F and its subsidiariesidik Sp. z 0.0., Smyk Sp. z 0.0., Ultimate Faslt8pnz o.0.,
Optimum Distribution Sp. z 0.0. and Learning SysteéPoland Sp. z 0.0. signed a credit agreement REKAO
S.A. amounting to PLN 150 million. The credit fétgilis comprised of a PLN 100 million investmenedit facility
with a fixed repayment date, to be repaid in 20admstalments over the period from 30 Septemb&026 30 June
2015 and of a PLN 50 million overdraft facility, twe repaid in 2010. The major part of credit will bsed to
finance the development of the Group distributi@work as well as logistic and IT infrastructures & 30 June
2009, the Group used PLN 58.4 million of availafieds to finance its capital expenditures and Pi8\d4million
within financing from the current bank account.

Other credit facilities

Other credit facilities in the amount of PLN 64lion have been incurred by Maratex Group ancefepMax AG.

The repayment dates for such credit facilities dbaxceed 18 months from the balance-sheet dadeinahe case
of two credit facilities incurred by Spiele Max A@®e repayment date has not been specified. Theymegnt

security for the liabilities is the inventory of kédex Limited Group and Spiele Max AG.

Current account overdraft

Current account overdrafts include:

Effective interest rate 30 June 2009 31 December 2008
000 PLN 000 PLN
48 866 22 000
Bank loan of PLN 50 million in Pekao S.A. WIBO.R IM + bank
margin
Bank loan of EUR 10 million in ABN Amro Bank (Polk LIBOR 1M + bank 35230 21 868
S.A. margin
Bank loan of PLN 100 million in ABN AMRO Bank (P&is) WIBOR T/N + bank 63 460 -
S.A. margin
1190 7 046
Bank loan of PLN 12 million in Pekao S.A. WIBO.R IM + bank
margin
E?k loan of PLN 11 million in ABN AMRO Bank (Polak T/N WIBOR + margin 5898 7 387
193 589
Bank loan of EUR 745,000 in Postbank EUR'.BOR IM + bank
margin
154 837 58 890
Bonds and Mid-Term Notes
Effective interest rate Repayable 30 June 2009 31 December 2008
000 PLN 000 PLN
Mid-term notes 6M WIBOR + margin 2012 193912 193 817
Bonds WIBOR + margin 2009 28 652 45 075
222 564 238 892
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21.

Borrowings (cont.)

As at 30 June 2009, the Group’s liabilities undsued bonds are as follows:

(i)

(ii)

(iii)

(iv)

v)

Interest-free discount bonds with a total nomirglue of PLN 25 million. The level of the bond disob was
set as WIBOR + margin. Rolled bonds with maturit® eanonths. The next maturity date is 17 August®200

Coupon bonds with a total nominal value of PLN B5tillion. The bonds interest rate was set at ¢vell of
WIBOR 6M + margin. The bonds shall be subject na-off redemption at their nominal value on 20 &har
2012. Interest shall be paid every 6 months.

Coupon bonds with a total nominal value of PLN milion. The bonds interest rate was set at thell®f
WIBOR 6M + margin. The bonds shall be subject tona-off redemption at their nominal value on 11yJul
2012. Interest shall be paid every 6 months.

Coupon bonds with a total nominal value of PLN 2illiom. The bonds interest rate was set at thelleve
WIBOR 6M + margin. The bonds shall be subject tina-off redemption at their nominal value on 24 éAstg
2012. Interest shall be paid every 6 months.

Coupon bonds with a total nominal value of PLN 1Hiom. The bonds interest rate was set at thelleve
WIBOR 6M + margin. The bonds shall be subject tore-off redemption at their nominal value on 29
September 2012. Interest shall be paid every 6 msont

None of the issued bonds is secured.

The maturity structure of long-term borrowings,lirting debt securities, as at 30 June 2009 is s

As at 30 June 2009 31 December 2008
000 PLN 000 PLN

1-2years 49 923 40 143
2 - 5 years 231118 249 856
Over 5 years 20 782 5 050
301 823 295 049

The impact of the interest rate risks on the boimge of the Group and the contractual dates of ghsiin the
interest rates as at the balance-sheet date aenpee below:

2009 2008

000 PLN 000 PLN

Under 6 months 618 870 518 038
618 870 518 038
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21. Borrowings (cont.)

The carrying amounts and fair values of long-temrdwings are presented in the table below:

Carrying amount Fair value
31 December 31 December
30 June 2009 2008 30 June 2009 2008
000 PLN 000 PLN 000 PLN 000 PLN
Financial leases 22 986 22 267 17 766 16 247
Mid-term notes 193912 193 817 158 984 141 417
Bank borrowings 107 911 101 232 88 953 79919
324 809 317 316 265 703 237 583

Fair value of short-term borrowings is equal tartisarrying amount, as the influence of the disecdsmot material.
Fair value of long-term borrowings is based on déshs discounted at the rate based on the inteagtstfor credit
facilities and loans amounting to 4.44% plus maggid on the interest rate for mid-term debt seesrdamounting
to 4.62% plus margin.

The carrying amounts of the borrowings of the Grbygurrency are presented below:

As at 30 June 2009 31 December 2008
000 PLN 000 PLN

PLN 495 985 341 842
UsD - 7 044
EUR 115 824 164 479
RUB 27 668 27 745
UAH 2 408 54
CzK 5898 4 656
647 783 545 820

The Group’s unused current account overdrafts:

Floating interest rate:

- up to 1 year expiry period
- expiry period over 1 year
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Notes to the condensed interim consolidated finarali statements (cont.)

22. Trade and other payables

As at 30 June 2009 31 December 2008
000 PLN 000 PLN

Trade payables 398 056 627 872
Employee compensation and benefits liabilities 23 149 25732
Related party liabilities 797 2705
Accrued expenses 59 603 121 810
Other liabilities 160 027 150 313

641 632 928 432

Related party liabilities as at 30 June 2009 cosepRLN 797,000 (as at 31 December 2008 - PLN 2000%,due
to Eastbridge S.a.r.l and its subsidiaries.

Other liabilities and accrued expenses includetabpikpenditures, VAT and accrued income in retatio tuition
fees and lease agreements liabilities.

The carrying amount of trade and other payablescaipates their fair value.

23. Contingent liabilities and guarantees

1. As provided by general provisions of law, tag &uthorities may, at any time, inspect the baoid records of
the taxpayer within 5 years subsequent to the tegdax year, and, if any inaccuracies are fourmy impose
additional tax assessments and penalties. NFI Eipilia & Fashion S.A.'s Management Board is notrawa
of any circumstances which may give rise to a p@ematerial liability in this respect.

2. The NFI Empik Media & Fashion Group also has cagdint liabilities in respect of bank and other gnszras
issued upon the request of the Group’s subsidiagiedFl Empik Media & Fashion S.A. to guaranteetseand
trade liabilities of its subsidiaries and other e arising in the ordinary course of businessis Ihot
anticipated that any material liabilities will azifrom the contingent liabilities.

3. In order to protect Inditex and Zara Polska Sp.az (previously Young Fashion Sp. z 0.0.) from aagtingent
liabilities arising from events that took placeqgorio the sale of 51% of shares in Zara Polskadiéx S.A. i.e.
when Zara Polska Sp. z 0.0. was under the managemeércontrol of NFI Empik Media & Fashion S.A., NB
Amro Bank (Polska) S.A. issued, at the request Bf Empik Media & Fashion S.A., a bank guarantedaip
EUR 500,000 to the benefit of Zara Polska Sp. z ‘datal responsibility of the Group resulting frahe sale
agreement of shares in Zara Polska Sp. z o.amiteli to the amount of EUR 20 million. The bank rguree
expires in 2010. It is not anticipated that anyariat liabilities will arise from the contingentbilities.

4. On 26 June 2007 NFI Empik Media & Fashion S.A.éska guarantee in favour of ABN AMRO Bank (Polska)
S.A. up to the amount of PLN 36.0 million in retati with the PLN 30.0 million current account ovexftir
facility made available. Furthermore, as at 30 R@@9 the liabilities under the guarantees grabiethe Fund
on the account of liabilities of its subsidiari@sainly towards their suppliers and lessors, amalitePLN
157,953,000 (EUR 35,339,000), PLN 847,000 (USD @@0) and PLN 42,856,000.
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24. Related party transactions

Empik Centrum Investments S.A. and its subsidiafi&sstbridge S.a.r.l. and its subsidiaries areidensd related
parties for the purpose of the consolidated firarnaformation.

Eastbridge S.a.r.l. together with its subsidiaries)pik Centrum Investments S.A. (incorporated irxémbourg)
hold 60.33% of NFI EMPIK Media & Fashion S.A’s shar

The balances of the related party transactions tae aeporting dates were as follows:

As at 30 June 2009 31 December 2008
000 PLN 000 PLN
Receivables from Eastbridge group - 606
Receivables from other Eastbridge companies 907 2108
Receivables from affiliates 2091 2031
2 998 4745
Payables to Eastbridge group 223 71
Payables to other Eastbridge companies 574 2634
797 2 705

Revenues and costs arising from related party acimss during the reporting periods are preseirtettie table
below:

6 months ended 30 June 2009 2008

000 PLN 000 PLN
Operating lease expenses payable to other Easthrmfgpanies (9 478) (5 506)
Management fees payable to Eastbridge S.a.r.l. (265) (210)
Other operating income from other Eastbridge corigsan 5026 -

25. Business combinations
Acquisition of shares in Spiele Max AG

In June 2008, a subsidiary of EM&F Group, Smyk Sp.o. concluded a purchase agreement of Spiele AGax
Group, operating a network of 45 specialist shapschildren in Germany. This transaction was figedi on 2
September 2008. As a result the Group acquired0]000 shares amounting to EUR 3,831,459, entitlin§00%

of shares in share capital and the right to 100%otfl votes. The preliminary purchase price amedirio EUR

13,379,700 and included EUR 2,500,000 as a comditipayment to be finally settled following the emid2008,

being the basis for the calculation of the cond#iopayment. Following the 2008 closing, it turnad that the
conditions to effect a conditional payment were fdfilled and the final acquisition price amount¢éal EUR

10,879,700. Furthermore, NFI EMF also incurredaireerger costs of PLN 7,912,000.

As at 31 December 2008, the fair value of net aeguassets was provisionally determined in accasavith IFRS
3 par. 62.

As at 31 March 2009, final settlement of the adtjois of Spiele Max AG took place. Information parting to the
net acquired assets and company goodwill is preddyglow:
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25. Business combinations (cont.)
000 PLN 000 EUR
Consideration paid
- cash payment 33372
- costs directly related to the acquisition 7912
Total consideration paid 41 284
Fair value of acquired net assets (100%) 16 876
Company goodwill 24 408 7 058

The above goodwill results from the significantigioa of Spiele Max on the German market, its asdessuppliers
and development potential which may not be sepgrateognised as an asset item.

The assets and liabilities arising from the acdjoisiare as follows (PLN thousand):

Fair value

000 PLN

Cash and cash equivalents 5928
Property, plant and equipment 6 732
Intangible assets 29 095
Inventories 52 372
Receivables and other assets 8651
Borrowings (43 037)
Liabilities (42 864)
Total net assets 16 876
Net assets acquired 16 876

As a result of the acquisition of Spiele Max AG Gpoand the translation of its books and accounthdéolFRS
format, the assets of EM&F Group (intangible agseisreased by PLN 28,520,000 (EUR 8,500,000), tiimtieng

the goodwill of Spiele Max trademark, which, asvids generated internally prior to the acquisitiated did not
fulfil the criteria for its recognition as an asset

The fair value of the acquired net liabilities elgutaeir carrying amount.

000 PLN
Purchase consideration settled in cash (33372)
Cash and cash equivalents in acquired subsidiary 2042
Cash outflow on acquisition (31 330)

The final settlement of the acquisition of Spiel@®MAG Group calculated as at 31 March 2009 didaifgict the
condensed consolidated financial statements ofHF Group.

Acquisition of shares in Learning System PolandzSpo.

On 20 April 2009, Empik Oddziat. acquired 2.26%sbares in Learning System Poland Sp. z o.0., faurahase

price of PLN 4,870,000. As a result of the transactthe NFI EMF’s shareholding in the company @aged to
75.65%.
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25. Business combinations (cont.)

As a result of the transaction, the following godtarose:

000 PLN
Consideration paid
- cash payment 4870
Total consideration paid 4 870
Fair value of net assets acquired (2.26%) 497
Company goodwill 4373

The above transaction does not affect the congelidacome statement of the Group.

Establishment of Empik Assets Sp. z o.0.

On 1 June 2009, the Meeting of Shareholders of Empsets Sp. z 0.0. (a company wholly owned by Kngp.
Z 0.0.) resolved to increase the share capitahgfile Assets Sp. z 0.0. by way of issue of 1,536 ,6&W shares with
a value of PLN 500 (not in thousand) each.

In consideration for the acquisition of the nevdlgued shares, under the agreement on a contribotiond, Empik
Sp. z 0.0. transferred to Empik Assets Sp. z mmrganised part of its enterprise in the form dfranch, namely
Empik Spétka z ograniczona odpowiedzialtia — Oddziat Zarzdzania Aktywami w Warszawie, which includes
shares held by Empik Sp. z 0.0. in other companigists under some agreements signed by Empik 8m.zrights
to trademarks, industrial designs and Internet diesndl he book value of the transferred assets eénbiboks and
records of Empik Sp. z 0.0. was PLN 124,648,1149%t 31 May 2009. The assets contributed to ctheer
acquired shares had been used in investment adigibhd other operating activities of Empik Sp.@ and they are
generally planned to continue to be used in theripus capacity for the long-term purposes of Bngp. z 0.0.
Group.

The transferred assets included shares in theafimigpcompanies:

. Empik Internet Sp. z 0.0. - 100% of share capiftth & nominal value of PLN 50,000;

. Empik Comfort Media Sp. z 0.0. - 100% of share tdpiith a nominal value of PLN 50,000;

. Empik Technologies Sp. z 0.0. - 100% of share abpiith a nominal value of PLN 4,000;

. Pol Perfect Sp. z 0.0. - 94% of share capital wittominal value of PLN 1,254,900;

. Learning Systems Poland Sp. z 0.0. — 65.98% okstegital with a nominal value of PLN 613,000;
. Empik Cafe Sp. z 0.0. — 49% of share capital wittominal value of PLN 1,455,500;

. Sephora Polska Sp. z 0.0. — 24% of share capitahlannominal value of PLN 19,035,000;

. Optyk Express Sp. z 0.0. — 99% of share capitdl wihominal value of PLN 4,000.

On 13 July 2009, NFI Empik Media & Fashion S.A.a®ed a decision of the District Court for the QGapCity of
Warsaw, Twelfth Commercial Division of the Nation@burt Register, issued on 30 June 2009, concerthiag
registration of the share capital increase of Emimgets Sp. z 0.0.

In relation to the above transaction, on 20 ApfiDQ, the NFI EMF Group obtained a binding tax iptetation
which resulted in the recognition in the curremtasing period of tax savings of PLN 16.8 millidn.addition, the
NFI EMF Group expects further material tax benefitsubsequent financial years. As neither the arhofithe tax
benefit nor the period of its contingent performaman be currently reliably ascertained, the Grolupse not to
recognise a deferred tax asset pertaining to thatrgent benefit.
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26. Events after the balance-sheet date

Agreement on the sale of 24% of shares in Sephora

On 7 July 2009, Empik Assets Sp. z 0.0., a subsidid NFI Empik Media & Fashion S.A., and Sephord.S
signed an agreement on the final sale price foreshin Sephora Polska Sp. z 0.0., which was sd@Lit
99,500,000.

As a result of Empik Assets sp. z 0.0. having atmkpn 3 July 2009 the share purchase offer ma@®@3 by
Sephora S.A., an agreement on the sale of sha®spinora Polska Sp. z 0.0. was signed, pursuarttitdh Empik
Assets Sp. z 0. 0. sold to Sephora S.A. 24% ofsthere capital of Sephora Polska Sp. z 0.0. Purdoatiie
agreement signed in 2003, Sephora S.A. was undeblagation to pay a sum of no less than EUR 11,87® for
the shares in Sephora Polska Sp. z 0.0. as a fptm¢ purchase price. The total purchase pricgHershares was
agreed by the parties under the abovementione@megrd to be PLN 99,500,000. This amount was palentpik
Assets Sp. z 0.0. on 10 July 2009.

Signing of a PLN 40 million credit facility agreemavith BRE Bank SA

On 7 July 2009, NFI EMF and its subsidiaries EmMBjk z 0.0., Smyk Sp. z 0.0., Ultimate Fashion Sp.oz and
BRE Bank S.A. signed a credit facility agreemenfrsBant to that agreement, BRE Bank S.A. extendedh 40

million credit facility to the Borrowers for the puose of financing the retail network. The Borrosvehall be jointly
and severally liable for the repayment of the dréakility and performance of the credit facilitgraement. The
credit facility availability period is 6 months.

The credit facility in the amount of PLN 25 milliomas promptly used by NFI EMF to repay the last¢he of the
credit facility extended to NFI EMF by BRE Bank S.@n 17 September 2007, and which as a resulteohtiove
expires.

The Borrowers shall repay the credit facility in ég§ual quarterly instalments to be calculated s#phyr for each
Borrower on the basis of the drawn amount of tleglitifacility. The first repayment shall be madédwing the end
of the availability period. The credit facility secured by a blank promissory note along with anigsory note
declaration issued separately by each Borrower.addition, all Borrowers have submitted themselves
enforcement proceedings pursuant to the provisidtise Banking Law.

Credit facility agreement with ABN AMRO

On 31 July 2009, NFI EMF and its subsidiaries EmBjk z 0.0. and Smyk Sp. z 0.0. (jointly referredas the
Borrowers) and ABN Amro Bank S.A. signed a creditility agreement. Pursuant to the agreement, ABNWNA
Bank S.A. extended a PLN 50 million credit facilitythe Borrowers. The credit facility shall be agpin 10 equal
instalments until 30 June 2012.

Acquisition of shares in Maratex
On 7 August 2009, NFI EMF and Mint Capital 1l LPragd on the price for an option to sell the shasdd by Mint
Capital in Maratex Ltd to NFI EMF; NFI EMF made arpal payment of EUR 3,880,000 toward the price.

addition, EMF was granted a right to use all shdmglsl by Mint Capital Il LP in Martex Ltd. The otasding
portion of the price shall be payable prior to 3dcBmber 2010.
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27. Remuneration of the Management Board and Supervisg Board

Remuneration of the President and the Memberseofvtinagement Board for the period of six monthsedngD
June 2009 was respectively: PLN 5,888,000 (inclyd®.N 5,393,000 of the share-based remuneratioth)PriN
3,682,000 (including PLN 2,019,000 of the shareesdagsmuneration). For the period of six months drigle June
2008, these amounts were respectively: PLN 5,8D7(B@luding PLN 5,547,000 of the share-based rearation)
and PLN 2,616,000 (including PLN 2,143,000 of thare-based remuneration).

6 months ended 30 June 2009 2008
000 PLN 000 PLN

Gross remuneration 2159 803
Employees’ shares (share-based incentive scheme) 7412 7 690
9571 8 493

Remuneration of the Supervisory Board is preseiméae table below (thousand PLN):

6 months ended 30 June 2009 2008
000 PLN 000 PLN

Mark Burch 53 49
Peter Kadletz 53 49
Tomasz Chenczke 75 70
William Brooksbank 53 49
Andrzej Szumaski 53 49
287 266
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Additional information

Information required for the Warsaw Stock Excharegeorting is shown below.

All amounts are given in PLN thousand, unless dtatberwise.

Selected financial data

000 PLN

000 EUR

SELECTED FINANCIAL DATA

6 months ended
30 June 2009

6 months ended
30 June 2008

6 months ended
30 June 2009

6 months ended
30 June 200§

I. Net sales 1199 929 918 664 265 564 264 166
I1. Gain/(loss) from continuing operations (18 710) 34297 (4 141) 9 862
IIl. Gain/(loss) before income tax (5 795) 28 806 (1283) 8283
IV. Gain/(loss), net 18 786 25 007 4158 7191
V. Net cash flows generated from/(used in) opegadictivities (178 643) (168 774) (39 537) (48 532)
VI. Net cash flows generated from/(used in) invegstictivities 30 262 (157 004) 6697 (45 147)
VII. Net cash flows from/(used in) financing acties (7 069) 148 786 (1564) 42784
VIII. Total net cash flows (155 450) (176 992) (34 404) (50 895)
IX. Total assets 2011100 1677 321 449 951 500 066
X. Liabilities and provisions for liabilities 1468 340 1256 471 328 517 374 596
XI. Long-term liabilities 460 189 512 419 102 960 152 769
XII. Short-term liabilities 1008 151 744 052 225 557 221 827
XiIll. Equity 542 760 420 850 121 434 125 470
XIV. Share capital 304 341 297 619 68 091 88 730
XV. Number of shares 103 729 569 103 154 808 103 729 569 103 154 808
XVI. Gain/(loss) per share (in PLN/EUR) 0.18 0.24 0.04 0.07
XVII. Diluted gain/(loss) per share (in PLN/EUR)

5.23 4.08 1.17 1.22

XVIII. Book value per share (in PLN/EUR)

XIX. Diluted book value per share (in PLN/EUR)

XX. Declared or paid dividend per share (in PLN/BUR
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